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January 14,2020

To the Board of Directors of
Solano County Water Agency
810 Vaca Valley Parkway
Vacaville, Califomia 95688

We have audited the financial statements of the govemmental activities and each major fund, of Solano County
Water Agency (the Agency) for the year ended June 30, 2019. Professional standards require that we provide you
with information about our responsibllities under generally accepted auditing standards (and, if applicable,
Government Auditing Standards and the Uniform Guidance), as well as certain information related to the planned
scope and timing of our audit. We have communícaied such information in our letter to you dated March 21, 2019.
Professional standards also require that we communicate to you the following information related to our audil.

Sisnificant Audit Matters

Qualitative Aspecls of Aæounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting
policies used by the Agency are described in Note 1 to the financial stalements. No new accounting policies were
adopted and the application of existing policies was nol changed during the year. We noted no transaclions entered
into by Solano County Water Agency during the year for wtrich there is a lack of authoritative guidance or consensus.
All significant transactions have been recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by managemenl and are based on
management's knowledge and expedence about past and cuffent ev€nts and assumptions about future events.
Certain accounling estimates are particularly sensitive þecause of their significance to the financial statements and
because of the possibility that future events affecting them may differ signifcantly from those expected. The most
sensitive estimates affecting the Agency's financial statements were depreciation, the net pension liability, and the
net olher post-employment benefit (OPEB) asset. Management's estimale of depreciation is based on the Agency's
capítalization policy. Management's estimatês for the net pension liabilíty and net OPEB asset are based on actuariâf
valuations. We evaluated the key factors and assumptions used to develop the estimates in determining that they are
reasonable in relation to the financial statements taken as a whole.

The financial statement disclosures are neutral, consistent, and clear.

Difticulties Encountered in Peíorming the Audit

We encountered no sþnificant difficulties in dealing with management in performing and completing our audit.

Conected and U nænected Mi sstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit, other
than those that are clearly trivial, and communicate them to the appropriate level of management. Attachment A
summarizes uncorrected misstatements of the financial statements. Management has determined that their effects
are immaterial, both individually and in the aggregate, to the financial statements taken as a whole. The
misstatements in Attachment B were detected as a result of audit procedures were conected by management.

D i sagre ø ments wit h Ma nage me nt

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter,
whether or not resolved lo our satisfaction, that could be significant to the fnancial statements or the auditois report.
We are pleased to report that no such disagreements arose during the course of our audit.

Man age me nt Repre se ntati on s

We have requested certain representations from management that are included in the management representation
letter dated January '14,2020.
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Attaehment A

SOLANO COUNTY I,VATER AGENCY

SUMMARY OF PASSEÍ} AUDIT AOJUSTMENTS

June 30, 2019

Effect - lncrease (Declease)

Description

Assets &
Deferred

Outflows of
Resou¡ces

Liabilities &
Deferrsd
lnflows of
Resources Equity Revenue Expenses

Cunent Year Differences

To true up interest receivable

Total lncome Statement Ëffect

Balance Shset Effsct

$ ¡o,ozz $ (36,677)

$ (36,677) $

$ $ s 36.677




