SOLANO SUBBASIN

(GROUNDWATER SUSTAINABILITY AGENCY

BOARD OF DIRECTORS:

Chair:
Supervisor Mitch Mashburn
Solano County District 5

Vice Chair:
Mayor Ron Kott
City of Rio Vista

DIRECTORS:

Mayor Steve Bird
City of Dixon

Director Benjamin Voight
California Water Services

Director Spencer Bei
Dixon Resource
Conservation District

Director Ryan Mahoney
Maine Prairie Water District

Director Dale Crossley
Reclamation District No. 2068

Supervisor John Vasquez
Solano County District 4

Director Sean Favero
Solano County Farm Bureau

Director Kurt Balasek
Solano Resource
Conservation District

SECRETARY/TREASURER:

Chris Lee
Solano County Water Agency

BOARD OF DIRECTORS MEETING
DATE: Thursday, July 13,2023
TIME: 5:00 P.M.
PLACE: Berryessa Room

810 Vaca Valley Parkway, Suite 203
Vacaville, CA 95688

Remote participation available under AB 2449:

Please review insert after agenda regarding AB 2449.

Zoom Information:
https://us02web.zoom.us/j/85831717539?pwd=WWt0L28rMmRUdWdJRMEpZY VRRbIRhUT09
Meeting ID: 858 3171 7539/Passcode: 018886

One tap mobile: +16699009128,,858317175394,,,,*018886#

Dial by your location: +1 669 900 9128

1. CALL TO ORDER

2. AB 2449 STATEMENT

3. PLEDGE OF ALLEGIANCE

4. APPROVAL OF AGENDA

S. PUBLIC COMMENT

Limited to 5 minutes for any one item not scheduled on the Agenda.

6. CONSENT ITEMS

(A)  Minutes: Approval of the Minutes of the Board of Directors
meeting of June 8, 2023.

(B)  Expenditure Approvals: Approval for June 2023, checking
account register.

7. BOARD MEMBER REPORTS (estimated time: 5 minutes)

RECOMMENDATION: For information only.

810 Vaca Valley Parkway, Suite 203 Vacaville, California 95688
Phone (707) 451-6090 * FAX (707) 451-6099

http://www.scwa2.com/resources-management/ground-water/solano-gsa-bod
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8. SECRETARY/TREASURER REPORT (estimated time: 5 minutes)

RECOMMENDATION: For information only.

9. SOLANO GSA AGENCY MEMBERSHIP DISCUSSION (estimated time: 30 minutes)

RECOMMENDATIONS:

1. Acknowledge that the Solano County Agricultural Advisory Committee has been
dissolved.

2. Acknowledge that the Solano County Agricultural Advisory Committee is no longer
eligible to be a member of the Solano Subbasin Groundwater Sustainability Agency and
they no longer have a seat on the Board of Directors and no action needs to be taken by the
Solano Subbasin Groundwater Sustainability Agency other than to acknowledge they no
longer have a Board seat.

3. Hold discussion among Solano Subbasin Groundwater Sustainability Agency Board of
Directors on membership of the Joint Powers Agreement.

4. Consider amendment to Joint Powers Agreement allowing additional avenues for
withdrawal and termination of membership of Joint Powers Agreement.

10. TIME AND PLACE OF NEXT MEETING

Thursday, August 10, 2023, at 5:00 p.m. at the SCWA offices.

The Full Board of Directors packet with background materials for each agenda item can be
viewed on the Agency’s website at
WWWw.scwa2.com/resources-management/ground-water/solano-gsa-bod

Any materials related to items on this agenda distributed to the Board of Directors of Solano Subbasin Groundwater Sustainability Agency less than 72
hours before the public meeting are available for public inspection at the Agency’s offices located at the following address: 810 Vaca Valley Parkway,
Suite 203, Vacaville, CA 95688. Upon request, these materials may be made available in an alternative format to persons with disabilities.



AB 2449 Provides Remote Options for Public Agencies

Despite the end of the COVID-19 pandemic, public agencies still have options available to them if
they need to exercise remote participation for members of their legislative bodies. AB 2449 provides
that if a quorum of the legislative body participates in person, a member of a legislative body may
participate remotely so long as the member provides prompt notice and the need for remote
participation falls under one of the statutorily defined exceptions. The member does not need to
identify their location nor ensure it is accessible to the public.

Members of legislative bodies can use AB 2449 to participate remotely if there is “just cause” or if
“emergency circumstances’ exist. “Just cause” is defined as any of the following:

e Providing childcare or caregiving of a parent, grandparent, grandchild, sibling, spouse, or
domestic partner that requires the member to participate remotely.

e A contagious illness that prevents attendance in person.
e Tending to a need related to a physical or mental disability.

o Travelling for business of the legislative body or another state or local agency.
“Emergency circumstances” are defined as follows:

e A physical or family medical emergency that prevents a member of a legislative body from
attending in person.

Notice Must be Provided to Utilize AB 2449°s Provisions

In order to utilize the provisions of AB 2449, members of a legislative body must inform their public
agency at the earliest possible opportunity of their need to participate remotely, which can include
before the start of the meeting. The member must also provide a general description of the
circumstances that require remote participation. In the case of emergency circumstances, the member
must actually request that the legislative body allow them to participate remotely and the legislative
body has to take action on this request.

Any member participating remotely because of just cause or emergency circumstances must
publicly disclose at the meeting before any action is taken, whether any other individuals 18
vears of age or older are present in the room at the remote location with the member, and the
general nature of the member’s relationship with any such individuals.

Members and Public Must have Option to Participate in Meetings both Audibly and Visually

When a member participates remotely, he/she must utilize both audio and visual capabilities to
effectuate compliance with the statute. Therefore, members of public agencies cannot use a call in only
option to attend meetings, they must be on camera. Additionally, the legislative body is responsible for
ensuring that the public can also participate in meetings remotely. This includes providing a way for
the public to remotely hear, visually observe, and remotely address the legislative body. Furthermore,
members of the public can no longer be required to submit their comments prior to the meeting but
instead must be allowed to give comments in real time.



CONSENT ITEMS
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SOLANO SUBBASIN GROUNDWATER SUSTAINABILITY AGENCY
BOARD OF DIRECTORS MEETING MINUTES

MEETING DATE: June 8, 2023

The Solano Subbasin Groundwater Sustainability Agency Board of Directors met this evening at
the Solano County Water Agency Offices. Present were:

Mayor Steve Bird, City of Dixon

Mayor Ron Kott, City of Rio Vista

Supervisor John Vasquez, Solano County District 4
Supervisor Mitch Mashburn, Solano County District 5
Director Dale Crossley, Reclamation District 2068 (remote)
Director Kurt Balasek, Solano Resource Conservation District

CALL TO ORDER

The meeting was called to order at 5:13-pm by Chair Supervisor Mashburn.

APPROVAL OF AGENDA
On a motion by Director Balasek and a second by Supervisor Vasquez the Board unanimously
approved by roll call vote the agenda.
PUBLI MMENT

There were no public comments.

CONSENT ITEMS

On a motion by Supervisor Vasquez and a second by Mayor Kott the Board unanimously
approved by roll call vote the following:

(A) Minutes of the March 9, 2023, Solano GSA Board meeting.

(B) Expenditure Approvals for April 13, 2023, to May 31, 2023.
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BOARD MEMBER REPORTS

Supervisor Vasquez recommended revamping the Board Member makeup of the Solano
Subbasin GSA Board. Secretary Chris Lee indicated that will be added as an agenda item for the
next meeting.

SECRETARY/TREASURER REPORT

Mr. Lee provided a brief update to the Board. The Solano GSA has been preliminary notified by
DWR of a $4.3-million grant for the Solano Subbasin. Once the Funding Agreement with DWR
is in place, a mid-year budget update will be done to reflect the grant. At the last Board meeting,
there was a request to see the impact of a wet year on groundwater levels. Mr. Lee provided an
updated plot of wells in the Solano Subbasin which showed a major uptick in groundwater levels
for the shallow wells.

SOLANO GROUNDWATER SUSTAINABILITY AGENCY BUDGET FOR FISCAL
YEAR 2023-2024

Mr. Lee provided an overview of the budget and included a booklet similar to what is done for
the Water Agency. The Solano Subbasin GSA has a current budget of approximately $300,000.
For the upcoming fiscal year, administering the GSP will be the primary focus. The Board may
also consider looking at projects in the Northwest Focus Area. The upcoming budget is very
similar to the prior year. There are also two main consultants being utilized for outreach and
implementation activities. Once the GSA obtains approval for the Proposition 68 DWR grant,
staff will provide a detailed presentation to the Board. On a motion by Mayor Kott and second
by Director Balesek the Board unanimously approved by roll call vote the Solano Groundwater
Sustainability Agency’s fiscal year 2023-2024 budget.

BUDGET IMPLEMENTATION ACTIONS

Mr. Lee provided a brief overview of each budget implementation action, with roll call after each
item.

(A) Pre-Approval of Fiscal Year 2023-2024 Payments
Mr. Lee went over the pre-approval items that included payments to consultants and
contractors, legal counsel, insurance, and expenses associated with grants. On a
motion by Mayor Kott and second by Director Balesek the Board unanimously
approved by roll call vote:
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(B)

Pre-approval of specified categories of bills for fiscal year 2023-2024.

Consultant Services Contracts

Mr. Lee provided a general overview of the two contracts to the Board. For the
Luhdorff & Scalmanini Consulting Engineers contract, the primary purpose of the
contract is the implementation of the GSP, as well as attending meetings and data
management. Part of the scope of work also includes improved data access to the
groundwater data, which is expected to be funded by the DWR grant. For the Ag
Innovation contract, the primary purpose of the contract is to continue public outreach
at public events as well as tribal outreach. On a motion by Director Crossley and
second by Mayor Kott the Board unanimously approved by roll call vote:

Authorize General Manager to execute agreements for the following consultant
services for work through fiscal year 2023-2024.

1. Ag Innovations, GSP Facilitation Services

2. Luhdorff & Scalmanini Consulting Engineers

TIME AND PLACE OF NEXT MEETING

The time and place of the next meeting is Thursday, July 13, 2023, at 5:00-pm.

ADJOURNMENT

The meeting of the Solano Subbasin Groundwater Sustainability Agency Board of Directors was
adjourned at 5:28-pm.

Chris Lee
Secretary to the Solano Subbasin
Groundwater Sustainability Agency



Action Item No. 2023-
Agenda Item No. 6B

ACTION OF
SOLANO SUBBASIN GROUNDWATER SUSTAINABILITY AGENCY

DATE: July 13, 2023

SUBJECT: Expenditure Approvals

RECOMMENDATIONS:

Approve expenditures for the Agency checking account for June 2023.

FINANCIAL IMPACT:

All expenditures are within previously approved budget amounts.

BACKGROUND:

The Agency auditor has recommended that the Board of Directors approve all expenditures (in arrears). Attached is
a summary of expenditures from the Agency’s checking account for June 2023. Additional backup information is
available upon request.

Recommended:
Chris Lee, Secretary
Approved as Other Continued
recommended (see below) on next page

Modification to Recommendation and/or other actions:

I, Chris Lee, Secretary to the Solano Groundwater Sustainability Agency, do hereby certify that the foregoing
action was regularly introduced, passed, and adopted by said Board of Directors at a regular meeting thereof held
on July 13, 2023, by the following vote.

Ayes:

Noes:

Abstain:

Absent:

Chris Lee, Secretary to the
Solano Groundwater Sustainability Agency

JUL.2023.GSA.BOD.ITM.6B A-70



Filter Criteria includes: Report order is by Date.

SOLANO GSA
Check Register
For the Period From Apr 1, 2023 to Jun 30, 2023

Check # Date Payee ID Payee Invoice/CM # Invoice Date Trans Amount Amount
1055 5/12/23 AGINNO AG INNOVATIONS 3352 3/31/23 4,642.80 4,642.80
1056 5/12/23 LUHD LUHDORFF & SCALMANINI 39655 4/10/23 31,081.70 35,776.70
1056 5/12/23 LUHD LUHDORFF & SCALMANINI 39750 5/12/23 4,695.00

1057 6/28/23 AGINNO AG INNOVATIONS 3393 4/30/23 7,758.00 16,753.00
1057 6/28/23 AGINNO AG INNOVATIONS 3409 5/31/23 8,995.00

1058 6/28/23 LUHD LUHDORFF & SCALMANINI 39898 5/31/23 1,285.00 1,285.00
Total 58,457.50 58,457.50

7/6/2023 at 9:19 AM

Page: 1



SOLANO SUBBASIN
(GROUNDWATER SUSTAINABILITY AGENCY

MEMORANDUM
TO: Board of Directors
FROM: Chris Lee, Secretary to the Board of Directors
DATE: July 6, 2023
SUBJECT: July General Manager/Secretary Report

Solano Subbasin Groundwater Sustainability Agency Fiscal Year 2023-2024 Budget

At the June 8" meeting, the budget for the Solano Subbasin Groundwater Sustainability Agency
was presented and adopted by the Board of Directors. There was an error on the spreadsheet
page for the previous fiscal year. The incorrect spreadsheet showed total consultant expenses to
be $404,031. The correct amount for consultant expenses for FY 2022-2023 is $355,007
(attached). As the Board will recall, we did not finalize the BasinScout tool with The Freshwater
Trust and the total amount of their contract budget was not fully expended, thus the discrepancy,
which has been fixed.

GSP Implementation Actions

The following Groundwater Sustainability Plan Implementation Actions were worked on for
June 2023, either by staff, consultants (Ag Innovations and Luhdorff & Scalmanini), or a
combination of both:

e Annual Report
o Semi-annual groundwater level monitoring data upload to Sustainable
Groundwater Management Act (SGMA) Portal Monitoring Network Module
e Monitoring Network Coordination Support and Addressing Data Gaps
o Data Management System (DMS) updates, reporting and data processing
automation, interactive web-based map and groundwater monitoring data
application development, RMS status assessment, and monitoring data gap review
e Ongoing evaluation and tracking of local groundwater conditions in the Northwest (NW)
Focus Area
o Change in groundwater level plots, Spring 2023 conditions review and summary
e Meeting Support

810 Vaca Valley Parkway, Suite 203 Vacaville, California 95688
Phone (707) 451-6090 * FAX (707) 451-6099
http://www.scwa2.com/resources-management/ground-water/solano-gsa-bod
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o State of the Subbasin public meeting (Town Hall preparation and public follow
up), Solano Collaborative meeting support (present review of Spring 2023
conditions, DWR grant overview)

¢  SGMA technical assistance

o Respond to Model File request from CalWater

o Review and provide comments on Ag Innovations Infographics and text for
Solano Website

o Prepare Northwest Focus Area maps and data for assessing multi-benefit
opportunities

e Public Outreach and Education

o Prepare for, facilitate, and take notes for Solano Collaborative meetings

o Prepare agenda, facilitate, and take notes for Solano Subbasin team meetings

o Facilitated June 1* Virtual Town Hall. In total, 112 community members
registered for the event and a total of 67 attended. Simultaneous Spanish
Interpretation was provided with at least two confirmed listeners.

o A Virtual Town Hall focused newsletter was sent out to the Solano GSP
newsletter audience. The newsletter included a Virtual Town Hall summary,
recording, the presentation slides, and the “State of the Subbasin” fact sheet with
summary infographics for a public audience. Follow up materials were also
posted on the events archive page of the Solano GSP Website.

o Ag Innovations met with Yolo Subbasin Groundwater Agency on June 13th to
follow up from the May 8th interbasin coordination meeting with Solano
Subbasin. Meeting topics included coordination with Tribes, grant funding, and
Yolo Subbasin’s current outreach efforts.

El Nifio Has Appeared

According to the National Oceanic and Atmospheric Administration (NOAA), El Nifio
conditions have developed in the Pacific Ocean. NOAA expects El Niflo to continue into the
winter, and the odds of it becoming a strong event at its peak are at 56%. Chances of at least a
moderate event are about 84%. El Nifio does not always equate to more water for California. A
stronger El Nifio can mean a rise in global temperatures, rain, and other patterns are more likely
to reflect expected El Nifio impacts. We will continue to monitor modeling over the next few
months and report if there are any implications to the coming water year.

September Board Meeting Tentatively Cancelled

Unless a time sensitive matter emerges that requires Board direction, staff are anticipating that
that the regularly scheduled September 14, 2023, Board meeting will be cancelled. A final
decision regarding the September Board meeting will be made prior to the end of August.

11



Solano Groundwater Sustainability Agency

Revenues

City of Vacaville GSA GSP Cost Share
Sacramento County GSA/ND GSA GSP Cost Share
Solano Irrigation District GSA GSP Cost Share

Solano GSA GSP Cost Share;
City of Dixon Cost Share
City of Rio Vista Cost Share

Proposition 218 Charge
Total Revenues

Expenses

GSA Administrative
Legal Costs
GSP Updates
Project Management and Status Updates
SGSA Monitoring
Contingency
Subtotal Administrative Expenditures

GSP Implementation
Outreach & Education
GSP Annual Report
Monitoring & DMS Management
Technical Support for Outreach
Model Updates
GSA Meeting Support
Grant Writing
DWR Response to GSP Review
On-Call SGMA Support
Subtotal Implementation Expenditures

Total Expenses

Net Increase/(Decrease) in Reserves

Expected Beginning Reserves 7/01/2022
Expected Ending Reserves 6/30/2023

Consultant expenses
Luhdorff & Scalmanini
Ag Innovations
Herum, Crabtree, & Suntag
The Freshwater Trust

12

Budget 22/2023 Budget 23/2024
$36,500 $36,500
$23,820 $23,820
$26,862 $26,862
$87,182 $87,182
$12,900 $12,900
$12,400 $12,400
$25,300 $25,300

$547,291 $547,291
$659,773 $659,773
$10,000 $10,000
$10,000
$5,520 $70,975
$11,650 $4,750
$37,170 $85,725
$50,800 $50,988
$88,324 $118,644
$31,380 $206,170
$29,290 $35,904
$30,820 $33,180
$24,366
$19,440 $19,624
$14,760
$19,542 $13,660
$269,596 $517,296
$353,007 $603,021
$306,766 $56,752
$201,000 $507,766
$507,766 $564,518
$224.316 $476,756
$50,000 $116,265
$10,000 $10,000
$68,691
$353,007 $603,021



Action Item No. 2023-
Agenda Item No. 9

ACTION OF
SOLANO SUBBASIN GROUNDWATER SUSTAINABILITY AGENCY

DATE: July 13, 2023

SUBJECT: Solano Subbasin GSA Agency Membership Discussion

RECOMMENDATION:

1. Acknowledge that the Solano County Agricultural Advisory Committee has been dissolved.

2. Acknowledge that the Solano County Agricultural Advisory Committee is no longer eligible to be a
member of the Solano Subbasin Groundwater Sustainability Agency and they no longer have a seat on the
Board of Directors and no action needs to be taken by the Solano Subbasin Groundwater Sustainability
Agency other than to acknowledge they no longer have a Board seat.

3. Hold discussion among Solano Subbasin Groundwater Sustainability Agency Board of Directors on
membership of the Joint Powers Agreement.

4. Consider amendment to Joint Powers Agreement allowing additional avenues for withdrawal and
termination of membership of Joint Powers Agreement.

FINANCIAL IMPACT:

None.

BACKGROUND:

The Joint Powers Agreement (JPA) creating the Solano Subbasin Groundwater Sustainability Agency (Solano
GSA) became effective upon signature of all parties on June 8™, 2017. The JPA is attached. The Solano GSA
elected to have two agencies that were otherwise not-eligible to be GSAs, Solano County Farm Bureau, and
California Water Services-Dixon, join the Solano GSA through a Memorandum of Understanding (MOA). The
MOAs are attached.

The Solano County Agricultural Advisory Committee was dissolved by the Solano County Board of Supervisors
on May 2, 2023.

Recommended:
Chris Lee, Secretary
Approved as Other Continued
recommended (see below) X | onnextpage

Modification to Recommendation and/or other actions:

I, Chris Lee, Secretary to the Solano Subbasin Groundwater Sustainability Agency, do hereby certify that the
foregoing action was regularly introduced, passed, and adopted by said Board of Directors at a regular meeting
thereof held on July 13, 2023, by the following vote.

Ayes:

Noes:

Abstain:

Absent:

Chris Lee,
Secretary to the Solano Subbasin Groundwater Sustainability Agency

JUL.2023.ITM.9 A-70
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Action Item No. 2023-
Agenda Item No. 9

Page 2

Current roster of the Solano GSA consists of: City of Dixon, City of Rio Vista, Solano County, Dixon Resource
Conservation District, Solano County Resource Conservation District, Maine Prairie Water District, Reclamation
District 2068, Solano County Farm Bureau, and California Water Services-Dixon.

The MOAs with California Water Service Dixon and Solano County Farm Bureau, provide in Section 13.b:

The Agency may terminate this Agreement by delivering thirty (30) day’s prior written notice of determination
to California Water Services-Dixon or the Solano County Farm Bureau in the event that California Water
Services-Dixon or the Solano County Farm Bureau (1) fails to perform a material obligation under this
Agreement that remains uncured after expiration of a thirty (30) day period following written notice of such
failure from the Agency to Cal Water, or (2) Cal Water ceases to do business within the boundaries of the GSA.

The only “obligations” of both parties under the MOA are that they will (1) comply with the terms of the Joint
Powers Agreement, (2) pay its initial contribution of $6,000, (3) pay all future costs allocated by the JPA, and
(4) has the right to appoint a representative to serve on the Board of Directors of the Agency and the GSA.

There do not appear to be any grounds to terminate the agreement with California Water Service-Dixon or
Solano County Farm Bureau.

Under Section 13.2 of the JPA, any entity can voluntarily withdraw from the JPA with a 60-day notice to the
Solano GSA.

Under Section 15.11 of the JPA, the agreement may be amended at any time, provided that any such
amendment is reduced in writing, signed by all Members hereto, and adopted by unanimous vote by the entire
Board of Directors.

The staff recommendation is that the Board of Directors hold a discussion on membership of the Joint Powers
Agreement and provide direction to staff.

JUL.2023.1TM.9 A-70
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JOINT POWERS AGREEMENT
CREATING THE SOLANO SUBBASIN
GROUNDWATER SUSTAINABILITY AGENCY

This JOINT POWERS AGREEMENT CREATING THEﬂ“S_OLANO SUBBASIN, GROUNDWATER
SUSTAINABILITY AGENCY is entered into this & day of I , 2017
(Effective Date) by and among the CITY OF DIXON and CITY OF RIO VISTA, each municipal
corporations organized and existing under the laws of the State of California, SOLANO COUNTY, a
subdivision of the State of California, DIXON RESOURCE CONSERVATION DISTRICT and
SOLANO RESOURCE CONSERVATION DISTRICT, both California Resource Conservation Districts
authorized under Division 9 of the California Public Resources Code, MAINE PRAIRIE WATER
DISTRICT, a California Water District organized under the laws of the State of California, and
RECLAMATION DISTRICT 2068, a Reclamation District authorized under Division 15 of the
California Water Code (each a “Party” and collectively “Parties™). There are no other parties to this
Agreement.

ARTICLE 1: RECITALS.

1.1.  The Sustainable Groundwater Management Act of 2014 (“Act™) went into effect
on January 1, 2015, and requires the sustainable management of high- or medium-priority Groundwater
basins.

1.2.  The Act allows certain local agencies to become a Groundwater Sustainability
Agency and adopt a Groundwater Sustainability Plan to manage and regulate Groundwater.

1.3.  Each Party to this Agreement overlies a portion of the Solano Subbasin, a
medium-priority Groundwater subbasin, and the parties wish to form a multi-agency GSA through a Joint
Powers Agreement, as allowed by the Act, to serve as a GSA in the Solano Subbasin, identified in the
Department of Water Resources’ Bulletin 118 as Groundwater Basin Number 5-21-66.

1.4.  The Parties, by and through their respective governing bodies, have determined
that it will be mutually beneficial to enter into this Agreement and desire to create the Solano Subbasin
Groundwater Sustainability Agency (“Agency”).

1.5. The Parties, acting through and by the Solano Subbasin Groundwater
Sustainability Agency created by this Agreement, intend to work cooperatively with other GSAs
operating in the Solano Subbasin and the Sacramento Valley Groundwater Basin to manage the basin
sustainably pursuant to the requirements set forth in the Act.

NOW, THEREFORE, in consideration of the promises, terms, conditions, and covenants contained
hereinafter and the above Recitals, which are incorporated by this reference, the Parties agree as follows:

ARTICLE 2: DEFINITIONS

2.1 DEFINITIONS. As used in this Agreement, unless the context requires otherwise, the
meanings of the terms set forth below shall be as follows:

2.1.1  “Act” refers to the Sustainable Groundwater Management Act of 2014 and all
implementing regulations, as amended from time to time.

2.1.2 “Agency” means the Solano Subbasin Groundwater Sustainability Agency.

1
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2.1.3 “Agreement” means this Joint Powers Agreement Creating the Solano Subbasin
Groundwater Sustainability Agency, as may be amended from time to time.

2.1.4 “Alternate” shall mean an alternate to a Director as set forth in Section 6.1.

2.1.5 “Board of Directors” or “Board” means the governing body of the Agency, as
set forth in Article 6.

2.1.6 “Budget” is defined in Section 11.3.

2.1.7 “Business Day” means any day other than a Saturday, Sunday, or any other day
on which banking institutions in the State of California are authorized by law or executive action to close.

2.1.8 “Director” or “Directors” mean a member or members of the Board of Directors
governing the Agency.

2.1.9 “DWR” means the California Department of Water Resources.

2.1.10 “Effective Date” means the earlier to occur between (1) the date on which the
[ast Party executes this Agreement; or (2) June 7, 2017.

2.1.11 “Fiscal Year” means July 1 through June 30.
2.1.12 “Fund” is defined in Section 11.1.
2.1.13 “Groundwater” shall have the definition set forth in the Act.

2.1.14 “GSA” means a Groundwater Sustainability Agency as defined in the Act, and
shall also mean the GSA formed by the Agency.

2.1.15 “GSA Boundary” or “Agency Boundary” means the boundary of the Agency as
depicted in EXHIBIT A.

2.1.16 “GSP” means Groundwater Sustainability Plan as defined in the Act and shall
also mean any GSP adopted by the Agency.

2.1.17 “Initial Budget” is defined in Section 11.3.

2.1.18 “Management Area” shall mean that portion of the Solano Subbasin to be
managed by the Agency pursuant to an adopted GSP, as depicted in EXHIBIT A.

2.1.19 “Member’s Governing Body” means the Board of Directors, City Council, or
other legislative body that controls each individual Member of the Agency.

2.1.20 “Member” means Signatory Members and Non-Signatory Members.
2.1.21 “Non-Signatory Member” means the California Water Service Company (“Cal

Water”) and other designated private entities that agree, through a separate memorandum of agreement
or other legal agreement, to be bound by the terms of this Agreement.

16



2.1.22 “Party” and “Parties” is defined in the preamble.

2.1.23 “Project” is defined in Section 10.2.

2.1.24 “Project Agreement” is defined in Section 10.3.

2.1.25 “SCWA” shall mean the Solano County Water Agency.

2.1.26 “Signatory Members” shall mean each Party that has executed this Agreement.

2.1.27 “Solano Subbasin” or “Subbasin” shall mean the Solano Subbasin of the
Sacramento Valley Groundwater Basin (Subbasin No. 5-21.66 as identified by DWR’s Bulletin 118).

2.1.28 “Special Management Area” or “SMA” means a subarea of the Management
Area where the presence of local conditions for one or more critical parameters differ from those of the
Management Area at large, and where the GSA Board has determined various subareas of the
Management Area will benefit by identifying site specific conditions of water demand, water use, water
source, management strategies, or other characteristics, as established in Article 9.

2.1.28 “Supermajority Vote” is defined in Section 6.9.

2.1.30 “Sustainability Goal” shall have the definition set forth in the Act.
2.1.31 “‘Sustainable Yield” shall have the definition set forth in the Act.
2.1.32 “SWRCB” means the California State Water Resources Control Board.

2.1.33 “TAC” shall mean a Technical Advisory Committee established pursuant to
Article 8.

2.1.34 “Undesirable Result” shall have the definition set forth in the Act.
2.1.35 “Withdrawing Member” is defined in Section 13.2.
2.1.36 “Withdrawal Notice Period” is defined in Section 13.2.
Any and all other terms utilized herein shall be read consistently with the definitions found in the Act.
ARTICLE 3: PURPOSES AND PRINCIPLES

3.1 Purpose. The purpose of this Agreement is to create a joint powers agency
separate from its Members that will become the GSA for the Management Area, so that the Members may
collectively develop, adopt, and implement one or more GSPs for the sustainable management of
Groundwater for that portion of the Subbasin underlying the jurisdictional boundaries of the Members,
including Special Management Areas, as those boundaries may be amended from time to time.
Notwithstanding their intent to collectively develop, adopt, and implement one or more GSPs, the
Members intend to cooperatively work together to ensure that Groundwater in the Management Area is
proven to be sustainably managed by the January 1, 2040 regulatory deadline and thereafter. The
Members agree that each Member shall maintain complete control and autonomy over the surface water
and Groundwater assets to which they are currently legally entitled, and the Members make no
commitments by entering into this Agreement to share or otherwise contribute their water supply assets as
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part of Membership in the GSA or as part of the preparation and/or implementation of any GSP. The
geographic boundaries of the GSA are set forth in the map attached hereto as EXHIBIT A, and
incorporated herein by this reference. The Agency will also represent the Members in discussions with
other Solano Subbasin and Sacramento Valley Basin GSAs. The Agency shall enter into Coordination
Agreements or MOUs with those entities that form GSAs as required by the Act, in order to achieve
integrated, comprehensive Subbasin-wide planning management that satisfies the Act. The Agency
intends to involve the public and area stakeholders through outreach and engagement in developing,
implementing, monitoring, and administering one or more GSPs for the Management Area.

3.2 Cardinal Principles. Seven cardinal principles guide the formation of this Agency, shall
govern the actions of this Agency, and shall be incorporated into any GSP adopted by the Agency:

3.2.1 Compliance with the requirements of the Act and subsequent laws and regulations
related thereto;

3.2.2 Protection of groundwater resources in the Solano Subbasin;

3.23 To the maximum extent allowable while still being consistent with the requirements
of the Act, protection of existing reasonable and beneficial uses of water in the Solano Subbasin and
surrounding areas;

3.24 To the maximum extent allowable while still being consistent with the requirements
of the Act, protection of existing and future legal rights to Groundwater;

3.2.5 Providing assurances for the full and fair representation of all stakeholders with an
interest in Groundwater in the Solano Subbasin;

3.2.6 Recognizing the value of local management of Groundwater resources, of the distinct
water regions within Solano County, and Special Management Areas designated by the Agency;

3.2.7 To the maximum extent allowable while still being consistent with the requirements
of the Act, respecting the existing riparian, pre-1914, and permitted surface water rights of landowners
and agencies, and existing surface water purchase agreements.

3.3  Governance Guiding Principles. The following principles will guide the actions of this
Agency:

3.3.1 Respecting Current Water Rights and Reasonable/Beneficial Uses. The Members
recognize that the Act does not modify any rights to water, and Members are committed to protecting
both current water rights, and current reasonable and beneficial water uses, in the implementation of the
Act.

3.3.2 Right of Access. The Members agree to ensure that every pumper, water
purveyor, and property owner in the Management Area has access to the sustainable yield of the
Groundwater aquifer beneath their property consistent with their legal rights, subject to the terms of any
GSP developed and adopted pursuant to this Agreement, and subject to the requirements imposed by the
Act.

3.3.3 Collaboration. The Members agree that the approach under this Agreement is
explicitly collaborative. The Members believe and agree that the best results for the GSA will be achieved
though engagement with all stakeholders in the Solano Subbasin in an effective process that finds
solutions that respect the various interests within the community.
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3.3.4 Importance and Sharing of Technical Information/Resources. The Members
acknowledge that technical information, knowledge, and resources are critical to the success of the GSA.
The Members agree to the open and transparent sharing of Groundwater and other pertinent data,
information, and knowledge relative to the management of Groundwater, between the Members and
stakeholders within the Subbasin. This section is not to be construed to require a Member or stakeholder
to disclose privileged, proprietary, trade secret protected or other confidential information.

3.3.5 [Fact-based Decision-making. The Members commit to fact-based decision-
making as a central focus of the Agency’s efforts.

3.3.6 Emphasis on Voluntary Measures. In addition to any measures adopted or set
forth in a GSP, the Members agree to initially address any Groundwater issues in the Management Area
through the use of voluntary measures identified, developed, and implemented by Members and property
owners within the affected SMA or SMAs. If voluntary measures are found to be inadequate to achieve
sustainability in the Management Area within a timeframe adequate to meet the deadlines established in
the Act, the GSA Board will resort to the other powers and mechanisms granted to GSAs under the Act.

3.3.7 Recognition of Unique Hydrologic Regions and Need for Local Management.
The Members recognize that the best solutions for managing localized Groundwater issues often come
from the agencies, organizations, and property owners closest to the unique hydrologic regions of the
Solano Subbasin. Because of this, the Members commit and agree to support one or more GSPs that
employ multiple geographically-tailored management areas, called Special Management Areas. The
Members also agree to support local management approaches to Groundwater sustainability.

3.3.8 Maximize Knowledge and Opportunity. The Members recognize that the Act
represents only one of several efforts being implemented to better manage water resources within the
State of California. In furtherance of this recognition, the Members agree to find potential synergies
between any related Groundwater management efforts in order to reduce costs and minimize duplicative
efforts, and to maximize the benefits, knowledge, and opportunities of the GSA/GSP process.

3.3.9 Sharing of Costs.

3.3.9.1 The Members intend that costs for the administration and overhead
expenses of the GSA shall be paid from assessments, fees, and charges imposed by the Agency pursuant
to SGMA and other legal authority.

3.3.9.2 To the extent practicable, the costs for development and implementation
of the GSP and any Groundwater management Projects pursuant thereto will be borne by the beneficiaries
within that SMA.

3.3.10 Maximize Recharge. The Members agree to seek to maximize the Groundwater
recharge capacity of the Management Area through actions taken in furtherance of the GSP.

3.3.11 Economic Impacts. The Members agree to consider the economic impacts of any
future GSA actions taken in furtherance of this Agreement, and commit to minimize and/or mitigate any
adverse economic impacts where reasonably feasible.

3.3.12 Undesirable Results, The Act requires that Groundwater basins be managed to
avoid Undesirable Results. The Members understand and agree that it may be necessary for the Agency to
restrict Groundwater extraction in certain subareas of the Management Area to remedy proven or prevent
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continued Undesirable Results. Any such restrictions shall be imposed with the recognition that the
corrective action must be effective enough to remediate the Undesirable Result. The Members further
agree that Special Management Areas that can show that Groundwater is being sustainably managed shall
not be subject to Groundwater extraction restrictions or water use limitations.

3.3.13 Credit for Recharge of the Subbasin.

3.3.13.1 Some Members currently recharge Groundwater within the
Management Area, and others plan to do so in the future. The Members agree that it is important that the
Agency, on a priority basis, develop standards for determining the appropriate credit to be granted to
Members for recharge in the Management Area, and that such standards be included in the GSP.

33.13.2 In determining the standards, the Agency shall make use of all
existing data developed by the Member.

3.3.14 Stakeholder Participation. Prior to or during preparation of any GSP, the Agency
will encourage participation by stakeholders as appropriate, including, but not limited to state, federal and
tribal governments, water and Groundwater management agencies and districts, land use entities such as
counties and cities, non-governmental organizations representing water, Groundwater, environmental, and
environmental justice interests, agricultural interests, universities, and the public.

ARTICLE 4: FORMATION AND POWERS

4.1 Creation of Separate Entity. Upon the Effective Date the Agency is hereby created as a
joint powers agency pursuant to the provisions of Government Code §6500, et seq. as a public agency
separate from its Members. The principle offices shall be:

Solano Subbasin Groundwater Sustainability Agency
¢/o Solano County Water Agency

810 Vaca Valley Parkway, Suite 201

Vacaville, CA 95688

Phone: 707.451.6090

Fax: 707.451.6099

Within thirty (30) days of the Effective Date, the Members shall cause a notice of this Agreement to be
prepared and filed with the office of the California Secretary of State as required by Government Code
§§6503.5 and 53051. The boundaries of the Agency shall be as depicted in EXHIBIT A attached hereto.

4.2 Certification. Each Signatory Member certifies and declares that it is a public agency, as
defined by Government Code § 6500, that is authorized to enter into a joint powers agreement to contract
with each other for the joint exercise of any common power under Article I, Chapter 5, Division 7, Title 1
of the Government Code.

4.3 Creation of GSA. As soon as possible after formation, the Agency shall proceed with the
requirements for electing to become a GSA for the Management Area, culminating in a notice to be filed
with DWR no later than June 30, 2017.

4.4 Powers. The Agency is hereby authorized, in its own name, to do all acts necessary for
carrying out the purposes of this Agreement and complying with the Act. Upon successfully electing to be a
GSA, the Agency is hereby authorized to exercise the common powers of its Signatory Members and all
additional powers granted to GSAs in the Act.
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4.5 Restrictions on Exercise of Powers.

4.5.1 Notwithstanding the broad grant of power to the Agency set forth in Section 4.4,
the Agency shall not have the power to bind any Member to any monetary obligation whatsoever by this
Agreement other than that authorized by the Members through this Agreement.

452 No debt, liability, or obligation of the Agency shall constitute a debt, liability or
obligation of any of the Members, except as otherwise provided in this Agreement.

4.5.3 The powers granted to the Agency by this Agreement and by the Act do not
supersede the land use authority of any of the Signatory Members.

4.5.4 After formation of the SMAs, Groundwater issues in the Management Area shall
be addressed through the use of voluntary measures identified, developed, and implemented by Members
and property owners within the affected SMA or SMAs. If voluntary measures are found to be inadequate
to achieve sustainability in the Management Area within a timeframe adequate to meet the deadlines
established in the Act, the GSA Board will resort to the other powers and mechanisms granted to GSAs
under the Act.

4.6 Designation. Pursuant to Government Code § 6509, the Members hereby designate
Solano County for purposes of determining restrictions upon the manner of exercising the power of the
Agency.

ARTICLE 5: MEMBERS

5.1 Member Responsibilities. The Members intend that the Agency provide for the joint
exercise of certain powers common to the Signatory Members in studying, planning, and cooperatively
and sustainably managing Groundwater in the Management Area, and for the exercise of such additional
powers as are conferred by law in order to meet the requirements of the Act. The Signatory Members are
each empowered by the laws of the State of California to exercise the powers specified in this Agreement,
and to comply with the provisions of the Act and other laws. These common powers shall be exercised for
the benefit of any one or more of the Members or otherwise in the manner set forth in this Agreement.
Subject to the limitations set forth in this Agreement, the Agency shall have the powers to perform all acts
necessary to accomplish its purpose as stated in this Agreement.

52 Initial Members. The initial Members of the Agency shall be the original Parties.

53 New Members. Additional entities eligible to participate in a GSA under the Act may
join this Agreement as a Party or through a Memorandum of Understanding, and thereby become a
Member of the GSA, provided that the prospective new Member (a) is eligible to join a GSA as provided
by the Act; (b) receives an affirmative vote from the Board as provided in this Agreement, (c) pays its
proportionate share of previously incurred costs that the Board determines have resulted in benefit to the
prospective member; (d) pays all applicable fees and charges; and (e) agrees in writing to the terms and
conditions of this Agreement.

ARTICLE 6: GOVERNANCE.
6.1 Board of Directors. The business of the Agency will be conducted by a Board of
Directors that is established. The Board of Directors shall initially include representatives from each of

the Members and other designated agencies as follows:
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6.1.1 Municipal Representatives.

6.1.1.1 The Board shall include one (1) Director from each of the following
cities: City of Dixon and City of Rio Vista.

6.1.1.2 The Board shall include one (1) Director appointed by Non-Signatory
Member Cal Water.

6.1.2 Districts. The Board shall include one (1) Director from each of the following
districts: Solano Resource Conservation District, Dixon Resource Conservation District, Maine Prairie
Water District, and Reclamation District 2068.

6.1.3 Unincorporated Areas.

6.1.3.1 The Board shall include two (2) Directors from the Solano County Board
of Supervisors, one being the Supervisor from District 4 and the other being the Supervisor from District
5. From time to time, Solano County may adjust the boundaries of the supervisorial districts of the Solano
County Board of Supervisors. In the event of such redistricting, Solano County may appoint as its two (2)
Directors any Supervisors whose supervisorial district overlies a portion of the Management Area.

6.1.3.2 The Board shall include two (2) Directors representing agriculture, who
shall be landowners within the Management Area that pump Groundwater for agricultural purposes, one
to be appointed by the Solano County Board of Supervisors from candidates nominated by the Solano
County Agricultural Advisory Committee, and one to be appointed by the Board of Directors from
candidates nominated by the Solano County Farm Bureau.

Without amending this Agreement, the composition of the Board shall be altered from time to time to
reflect the withdrawal of any Member and/or the admission of any new Member as allowed by this
Agreement. Members whose governing body consists of elected officials shall appoint a member of their
governing body as their representative to the Board (“Director”). Each Member may designate one (1)
alternate to serve in the absence of that Member’s appointed Director (“Alternate”). Solano County may
designate two (2) alternates to serve in the absence of Solano County’s appointed Directors. The Alternate
must meet the same requirements stated above regarding being on the Member’s governing body. If
necessary, all Directors and Alternates will be required to file a Statement of Economic Interests (FPPC
Form 700). Each Member shall notify the Agency in writing of its designated representative to the Board
of Directors.

6.2 Compensation. The Directors and Alternates shall serve without compensation, except
that they may be reimbursed for reasonable expenses associated with their service on the Board as
authorized by the Board.

6.3 Requirements. Each Director and Alternate shall certify to the Secretary in writing that
he or she has been appointed to be a Board Member of the Agency and that he or she meets the
qualifications established by this Article 6.

6.4 Removal. Directors and Alternates serve at the pleasure of their respective appointing
Member and may be removed or replaced at any time. Upon removal of a Director, the Alternate shall
serve as the Director until a new Director is appointed by the Member. Members must submit any
changes in Directors or Alternates to the Secretary in writing and signed by the Member.
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6.5 Term. Each Director shall serve at the pleasure of the appointing Member’s governing
body and may be removed by the Member’s governing body at any time. If at any time a vacancy occurs
on the Board, a replacement shall be appointed to fill the unexpired term of the previous Director within
ninety (90) days of the date that such position becomes vacant by the Member’s governing body or the
entity responsible for appointing that Director under this Agreement.

6.6. Meetings of the Board of Directors. The regular meetings of the Board of Directors
may be held quarterly, or as the Board determines is necessary, on such dates and times and at such
locations as the Board shall fix by resolution. Special meetings of the Board shall be called in accordance
with Government Code § 54956. All meetings shall comply with the provisions of the Ralph M. Brown
Act (Government Code §§ 54950, et seq.). In addition, regularly occurring meetings of committees
established by the Board shall comply with the provisions of the Ralph M. Brown Act.

6.7. Quorum. A majority of the members of the Board of Directors will constitute a quorum.

6.8.  Voting. Except as to actions identified in Section 6.9, the Board will conduct all business
by majority vote, with each Board Member or his/her Alternate having one (1) vote. A majority vote of
less than a quorum may only vote to adjourn.

6.9 Supermajority Voting Requirement for Certain Actions. A super majority vote of the
Board of Directors shall be required for certain actions. A “Supermajority Vote” shall be defined as a
two-thirds (2/3) vote of the entire Board of Directors, which includes at least one vote each from the
groups of Members identified in Section 6.1.1, 6.1.2 and 6.1.3. The following actions shall require a
Supermajority Vote:

6.9.1 Adoption or modification of the Initial Budget and Annual Budget;

6.9.2 Contracts over Twenty-Five Thousand Dollars ($25,000.00) or for terms in
excess of two (2) years;

6.9.3 Admission of additional Members;

6.9.4 Appointment, employment, or dismissal of an employee, including any
independent contractor who functions as an employee;

6.9.5 Adoption and imposition of any credits, fees, charges, or assessments pursuant to
law, including pursuant to the Act;

6.9.6 Approval and adoption of any and all GSPs and amendments;
6.9.7 Adoption of groundwater allocations or any limitation on groundwater pumping;

6.9.8 Setting amounts of any contributions or fees to be made or paid to the Agency
from any Member;

6.9.9 Compromise of payment of any claim against or by the Agency;
6.9.10 Acquisition by grant, purchase, lease, gift, devise, contract, construction, or

otherwise, and to hold, use, enjoy, sell, let, and dispose of, real and personal property of every kind,
including lands, water rights, structures, buildings, rights-of-way, easements, and privileges, and to
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construct, maintain, alter, and operate any and all works or improvements, within or outside the Agency,
necessary or proper to carry out any of the purposes of the Agency;

6.9.11 Replacement of the annual special audit required by Government Code §6505
with an audit covering a two year period;

6.9.12 Approval and adoption of any and all Coordination Agreements between the
Agency and any adjacent GSAs.; and

6.9.13 Approval of Project Agreements pursuant to Article 10.

6.10 Rules. The Board may adopt such other rules and regulations for the conduct of its
business as a GSA and in the implementation of any GSP as it shall deem necessary or desirable,
consistent with the provisions of this Agreement and the Act.

ARTICLE 7: OFFICERS AND EMPLOYEES

7.1 Officers. The Board of Directors shall annually elect a Chairperson, a Vice Chairperson,
and a Secretary. The Chair and Vice Chair shall be Directors of the Board.

7.1.1  The Chair shall preside at all Board Meetings.

7.1.2  The Vice Chair shall act in place of the Chair at meetings should the Chair be
absent.

7.1.3  The Secretary:

7.1.3.1 Shall be responsible for minutes of all meetings of the Board and shall
ensure that a copy of the minutes is provided to each Director and Alternate.

7.1.3.2 Shall have other powers as designated by the Board.

7.1.4  All officers shall be chosen at the first meeting of the Board. Any officer may
resign at any time upon written notice to the Chair.

7.2 Treasurer. Initially SCWA, through its certified public accountant, shall serve as the
treasurer of the Agency as more fully set forth in Article 11. The Agency shall enter into a staffing
services agreement with SCWA for such services as set forth in Section 7.5. Thereafter, the Board of
Directors may designate another eligible treasurer in compliance with Government Code § 6505.5.

73 Internal Subcommittee Formation. The Board of Directors may establish such internal
subcommittees as it determines necessary. Each such internal subcommittee shall be comprised of
members of the Board, shall exist for the term specified in the action establishing the committee, shall
meet as directed by the Board, and shall make recommendations to the Board on the various activities
identified within the scope of the subcommittee’s responsibilities as determined by the Board of the
Agency.

7.4 Legal Counsel. The Board shall appoint legal counsel to serve the Agency as it deems
appropriate.
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7.5 Employees. The Agency will initially have no employees. SCWA, which is not a party to
this Agreement, will provide staffing services to the Agency to meet the initial administrative, financial,
and personnel needs of the Agency. The Agency and SCWA will enter into a staffing services agreement
to define the scope of services and compensation for those services. Member agencies, districts, and
organizations may also provide support services to the Agency, but those shall be limited to services
through the TAC. As needed in the future, the Board shall have the authority to employ any such
additional full-time and/or part-time employees, assistants, and independent contractors that may be
necessary from time to time to accomplish the purposes of the Agency.

ARTICLE 8: ADVISORY COMMITTEES
8.1 The Board may establish advisory committees from time to time.

8.2 The Board shall establish a Technical Advisory Committee (“TAC”) to assist the Board
with the technical aspects of GSP development and implementation of the Act. The TAC shall be
comprised of a staff member or similar representative from each of the Members and other entities
identified in Sections 6.1.1, 6.1.2 and 6.1.3. Staff from SCWA, or other Member as directed by the Board,
may also provide administrative and technical services to the TAC.

8.2.1 Responsibilities. The TAC’s responsibilities shall include, but are not limited to:

8.2.1.1 Developing reports, plans, procedures, RFP’s/RFQ’s, or parameters to be
submitted to the Board for consideration;

8.2.1.2 Advising the Board regarding various action items;

8.2.1.3 Drafting specific recommended policies, guidance documents, and
regulations for consideration and adoption by the Board;

8.2.1.4 Providing technical support and coordination for Special Management
Areas;
8.2.1.5 Providing general financial oversight; and

8.2.1.6 Assisting with GSP development and implementation.
ARTICLE 9: SPECIAL MANAGEMENT AREAS

9.1 Special Management Areas. The Board may create one or more Special Management
Areas (“SMA”) consisting of geographic subareas within the boundaries of the Management Area that
represent areas where the presence of local conditions for one or more critical parameters differ from
those of the remaining Management Area, and where the Board has determined an area will benefit by
identifying site-specific conditions of water demand, water use, water source, management strategies, or
other characteristics. The intent behind the creation of SMAs is to allow local control and local action to
resolve issues that do not require full involvement of all Members. The Board will designate the
boundaries of the SMAs on a map officially adopted by the Board after public notice.

9.2 Special Management Area Committees. The Board shall create one SMA Committee
for each SMA. Each Member whose service area boundaries overlie or overlap with the boundaries of an
SMA shall appoint one (1) representative to the SMA Committee corresponding to that SMA. The SMAs
shall be subject to the authority of the Board. However, the Board may allow Members, property owners,
and interested parties located within an SMA the opportunity to identify and resolve localized
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Undesirable Results within the SMA, or groups of SMAs affected by the same issue, using voluntary
actions, as long as the requirements of the GSP for the Management Area are followed, and timelines of
the Act are met. SMAs or groups of SMAs working on various issues will be informally managed by the
members of the Board whose geographic boundaries overlay the SMA. In the event that issues are not
resolved in a manner acceptable to the Board, or the issues expand to involve other Members or larger
geographic areas, the Board may intercede to obtain resolution.

9.3 Responsibilities of SMA Committees. The responsibilities of SMA committees shall be
as designated by the Board, and may include, but are not limited to, the following:

9.3.1 Conducting local Groundwater monitoring and undertaking Projects to ensure

sustainability;
9.3.2 Reporting to the Board on GSP responsibilities and/or requirements for the SMA;
9.3.3 Developing outreach efforts and conducting stakeholder and public engagement;
and
9.3.4 Miscellaneous roles to be modified during development or amendment of the
GSP.

ARTICLE 10: SPECIFIC PROJECTS.

10.1. Projects. The Agency intends to carry out activities in furtherance of its purposes and
consistent with the powers established by this Agreement with the participation of all Members.

10.2. Member Specific Projects. In addition to the general activities undertaken by all
Members, the Agency may initiate specific projects or litigation (“Project”) that involve less than all
Members. No Member shall be required to be involved in such Projects.

10.3.  Project Agreement. Prior to undertaking any Project or litigation that does not involve
all Members, the Members electing to participate in the Project shall enter into a written agreement
(“Project Agreement”). A Member may elect not to participate in a specific Project or litigation matter
that does not involve all Members by not entering into the Project Agreement. Each Project Agreement
shall provide the terms and conditions by which the Members that enter into the Project Agreement will
participate in the specified Project. All assets, rights, benefits, and obligations attributable to that Project
shall be assets, rights, benefits, and obligations of only those Members which have entered into the
Project Agreement. Any debts, liabilities, obligations, or indebtedness incurred by the Agency in regard to
a particular Project shall be the debts, liabilities, obligations, and indebtedness of those Members who
have executed the Project Agreement in accordance with the terms thereof and shall not be the debts,
liabilities, obligations, and indebtedness of those Members who have not executed the Project Agreement.
Further, to the extent the project involves litigation, the Members who have not entered into the Project
Agreement shall not be named or otherwise listed on the pleadings and/or appear on litigation materials.

10.4. Board Approval. All Project Agreements are subject to the Board’s review and approval
by Supermajority vote.

ARTICLE 11: FISCAL PROVISIONS

11.1  Fiscal Agent, Depository and Accounting.
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11.1.1 The SCWA is designated as the Treasurer, fiscal agent, and depository for the
Agency. SCWA shall be the depositary and have custody of all money of the Agency, from whatever
source, subject to the applicable provisions of any indenture or resolution providing for a trustee or other
fiscal agent. All funds of the Agency shall be held in a joint operating fund the Solano Subbasin GSA
Fund or such other separate accounts as may be necessary (“Fund”), in the name of the Agency and not
commingled with the funds of SCWA or any Member or any other person or entity. Full books and
accounts shall be maintained for the Agency in accordance with practices established by, or consistent
with, those utilized by the Controller of the State of California for public entities. The books and records
of the Agency shall be open to inspection by the Members at all reasonable times, and by bondholders
and lenders, and to the extent provided by resolution or indenture.

11.1.2 The Treasurer shall draw warrants and pay demands against the Agency when the
demands have been approved by the Board or any authorized representative pursuant to any delegation of
agency adopted by the Agency. The Fund shall be used to pay all administrative, operating and other
expenses incurred by the Agency. The Treasurer shall comply strictly with the provisions or statutes
relating to their duties found in Chapter 5 (commencing with §6500) of Division 7 of Title 1 of the
California Government Code.

11.2  Accountability, Reports and Audits. There shall be strict accountability of all funds,
and an auditor designated by the Board shall report any and all receipts and disbursements to the Board
with such frequency as shall be reasonably required by the Board. The Agency will utilize the services of
an outside independent certified public accountant to make an annual audit of the account and records of
the Agency as required by Government Code §6505(d), unless the Members elect to conduct the audit for
a two (2) year period. In each case, the minimum requirements of the audit shall be those prescribed by
the State Controller for special districts pursuant to Government Code §26909, and shall conform to
generally accepted accounting principles. The outside independent certified public accountant selected by
the Agency shall be formally designated by a resolution adopted by the Board stating the effective date of
the appointment and the term of the appointment.

11.3  Operating Budget and Expenditures. The Board shall approve an initial budget no
later than one hundred eighty (180) days following the Effective Date (“Initial Budget™). Thereafter, the
fiscal year for the Agency shall extend from July 1 to June 30 of each year, and the Board shall adopt an
annual budget for the coming fiscal year by June 30 of each year, as required to conduct its business in a
manner consistent with the purposes of the Agency (“Budget”). All expenditures within the designations
and limitations of the applicable approved Budget may be made upon approval of the Treasurer. The
Treasurer shall draw checks or warrants or make payments by other means for claims or disbursements
not within an approved Budget only upon the approval of the Board and in accordance with Board
directions and authorizations concerning authorized account signatories. The Agency may invest any
money that is not required for its immediate necessities in the same manner, and upon the same
conditions, as any local agency may do pursuant to Government Code §53635.

11.4  Initial Funding Contributions. The Agency shall initially be funded as follows:

11.4.1 Solano County shall provide an initial contribution in the amount of eighteen
thousand dollars ($18,000.00), due within ninety (90) days following the Effective Date.

11.4.2 The Cities of Dixon and Rio Vista, Reclamation District 2068, and Maine Prairie
Water District, shall each provide an initial contribution in the amount of six thousand dollars
($6,000.00), due within ninety (90) days following the Effective Date.
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11.4.3 Dixon Resource Conservation District and Solano Resource Conservation
District shall each provide an initial contribution in the amount of six thousand dollars ($6,000.00), due
within ninety (90) days following the Effective Date.

11.4.4 The Members intend for the Agency to execute a memorandum of agreement or
other legal agreement between the Agency and Cal Water. The Members expect that this legal agreement
will include an initial funding contribution from Cal Water.

11.5 Continued Funding.

11.5.1 While the Initial Budget shall include the initial funding contributions described
in Section 11.4, it is the intention of the Members that the Agency’s development and implementation of
GSPs and compliance with SGMA shall be funded by assessments, charges, and fees imposed directly by
the Agency in accordance with law. Such charges shall be levied by the Agency in an equitable manner,
taking into consideration (a) past costs incurred by landowners to develop information on Groundwater,
and (b) the intention of the Members that areas within the Management Area that have developed and/or
continue to develop Groundwater information should not have to subsidize areas that have not developed
or are not developing such information.

11.5.2 The Agency may also seek funding from other alternative sources, including but
not limited to state and federal grants or loans. Unless specifically allocated by the Board, all funding
contributions obtained from alternative sources shall be allocated to the Agency, and shall not be
allocated or obligated to any specific Member or Members. The Board may arrange payment of the
expenses of the Agency through an alternative funding source. In accordance with Government Code §
6512.1, the Board may direct repayment or return to the Members all or part of the contributions made by
the Members, upon such terms as may be consistent with any indebtedness incurred by the Agency.

11.6  Assessments for Extraordinary Costs. In the event the Agency should experience an
unanticipated need to pay for extraordinary costs, or to pay for any and all costs of litigation or
indemnification as provided in this Agreement, and to the extent that such costs cannot otherwise be
reasonably funded through use of reserves on hand or through the other revenue sources authorized by
this Agreement, the Board may allocate the additional costs, whether actually incurred or estimated to be
necessary. The Board shall make every attempt to allocate extraordinary costs based upon the level of
Member benefit. If a clear level of Member benefit cannot be identified, all allocations of extraordinary
costs shall be proportionally allocated to each Member, and shall be subject to a Supermajority vote of the
Board. Notwithstanding the foregoing, the allocation of extraordinary costs shall be made consistent with
Section 3.3.9. The Members agree that they will then contribute their share of the additional costs within a
reasonable period of time as determined by the Board.

11.7  Initial Staffing Contributions. The Agency initially intends to pursue the goals and
objectives identified in this Agreement by utilizing the staff of SCWA and Members to pursue those
operations, investigations, and programs that can be most cost-effectively handled by maximizing
Member staff and resources. The Secretary and the Board shall confer regarding the respective initial
staffing contributions of SCWA and Members that will be utilized during the time period covered by the
initial operating budget. Thereafter, all SCWA and Member staff contributions to conducting the
activities of the Agency shall be recommended by the Secretary for approval by the Board at the time for
adopting the Budget. In the event staffing contributions of the Members recommended by the Secretary
are not allocated equally amongst the Members, the Board may adjust the monetary contributions of the
Members as specified in this Article.
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ARTICLE 12: DISPUTE RESOLUTION.

Should any controversy arise between the Members concerning this Agreement or the rights and duties of
any Member under this Agreement, the Members shall submit the matter to an independent mediator or
mediation service to mediate the dispute. Each party in the dispute shall submit the names of three
acceptable mediators, none of which can be an employee or agent of any Member, and who has
knowledge of and experience in the management of Groundwater resources. The disputing parties shall
agree on an acceptable mediator, and if they cannot agree, the mediator shall be appointed by the Chair of
the Board from the list of mediators submitted by the disputing parties. The appointed mediator shall
render a non-binding decision on the matter in dispute and will be compensated by the Agency. In the
resolution of any such dispute, the principles set forth in Sections 3.2 and 3.3 of this Agreement shall
guide the mediator(s).

ARTICLE 13: TERM AND WITHDRAWAL

13.1 Term. The term of this Agreement shall begin on the Effective Date and shall continue
in full force and effect until the governing bodies of the Members unanimously elect to terminate the
Agreement. Upon termination of this Agreement, the Board shall continue to act as a board to wind up
and settle the affairs of the Agency within ninety (90) days. The Board shall adequately provide for the
known debts, liabilities, and obligations of the Agency, and shall then distribute the assets of the Agency
among the Members, as follows:

13.1.1 Any physical assets contributed by each Member, or the value thereof as of the
date of termination shall be distributed to that Member.

13.1.2 The remaining assets shall then be distributed to each Member in equal
proportion to initial financial contribution.

13.1.3 Notwithstanding any other provision by the Board for payment of all known
debts, liabilities, and obligations of the Agency, each of the remaining Members shall remain liable for
any and all such debts, liabilities, and obligations in equal proportions, or in the proportion specified for
particular actions or activities that give rise to such debts, liabilities, and obligations.

13.2. Withdrawal. Any Member may withdraw from the Agency (“Withdrawing Member™)
by delivery of written notice to withdraw to each of the Members at least sixty (60) days prior to the date
of withdrawal (“Withdrawal Notice Period™).

13.3. Effect of Withdrawal. A Member’s withdrawal shall have no effect on the validity of
the Agency or the continuance of this Agreement among the remaining Members. After providing written
notice of withdrawal, the Withdrawing Member shall neither be entitled nor obligated to participate in a
vote on any matter before the Board, including but not limited to adoption of the Budget or any
assessment allowed by Section 11.6.

13.4  Continuing Fiscal Obligations. Any Withdrawing Member shall remain liable during
the Withdrawal Notice Period for its proportionate share of budgeted costs for that Fiscal Year. If the
remaining Members elect to incur extraordinary costs in accordance with Section 11.6, the Withdrawing
Member shall be proportionately liable during the Withdrawal Notice Period for the obligations or debts
approved and incurred by the Agency for those extraordinary costs. Any Withdrawing Member shall
remain proportionately liable for any unfunded capital expenditures incurred or approved prior to the date
of written notice of withdrawal of such Member.
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13.5. Continuing Claims Obligations. Withdrawing Members will remain obligated to
contribute their proportionate share (based upon the membership roll as of the date of the claim),
including without limitation legal defense costs, for any occurrences incurred during the Member’s
membership, but not presented as a claim against the Agency until after the Member’s withdrawal.

13.6. Divisions of Property Assets. Any real property assets contributed by the Withdrawing
Member, or the value of the real or personal property assets at the date of withdrawal, will be returned to
the withdrawing Member.

13.7  Continuing Obligation to Comply with the Act. Each Withdrawing Member agrees
that it has a continuing obligation to comply with the Act and shall, if prior to June 1, 2017, or prior to the
Agency becoming an exclusive GSA, notify DWR that it shall act as its own GSA or join an alternate
GSA that has entered into or will enter into a Coordination Agreement or Memorandum of Understanding
with the Agency. If after June 1, 2017, the Withdrawing Member shall remain subject to the terms of the
GSP that is prepared by the Agency so as to not put the Management Area in jeopardy, unless a mutually
agreed upon resolution is reached between the Agency and the withdrawing Member. This Section 13.7
shall survive the Withdrawing Member’s withdrawal from this Agreement, is for the express benefit of
the remaining Members, and is subject to the indemnification provisions of Article 14.

13.7 Rights of Member to Become GSA in Event of Withdrawal or Termination. A
Withdrawing Member will retain all rights and powers to become or otherwise participate in a GSA for
the lands within its boundaries, provided such boundaries shall exclude land located within another
Member other than Solano County. In such event the Agency (i) shall not object to or interfere with the
lands in the Withdrawing Member’s boundaries being in a GSA, as designated by the Withdrawing
Member, (ii) shall facilitate such transition to the extent reasonably necessary, and (iii) shall withdraw
from managing that portion of the Management Area within the boundaries of the Withdrawing Member
and so notify the California Department of Water Resources. In the event of any Member’s withdrawal,
Solano County will retain all its rights and powers under SGMA.

13.8  Use of Data. A Withdrawing Member shall be entitled to use any data or other
information developed by the Agency during its time as a Member. Further, should a Member withdraw
from the Agency after completion of a GSP, the Withdrawing Member shall be entitled to utilize the GSP
for future implementation of SGMA within its boundaries.

ARTICLE 14: INDEMNIFICATION/CONTRIBUTION.

14.1  Liability. In accordance with California Government Code § 6508.1, the debts, liabilities,
and obligations of the Agency shall be the debts, liabilities, and obligations of the Agency alone, and not
the Members.

14.2. Indemnification.

14.2.1 Directors, Alternates, officers, and employees of the Members of the Agency shall
use ordinary care and reasonable diligence in the exercise of their powers, and in the performance of their
duties pursuant to this Agreement. They shall not be liable to the Parties to this Agreement for any mistake
of judgement or any other action made, taken, or omitted by any agent, employee, or independent
contractor selected with reasonable care, nor for loss incurred through the investment of the Agency's
funds, or failure to invest the same. To the extent authorized under California law, no Director, officer, or
employee of the Agency shall be responsible for any action made, taken, or omitted, by any other
Director, Alternate, officer or employee.
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14.2.2 The funds of the Agency shall be used to defend, indemnify, and hold harmless
the Agency and any Director, Alternate, officer, or employee of the Members of the Agency for actions
taken in good faith and within the scope of his or her authority.

14.2.3 The Agency shall hold harmless, defend, and indemnify the Members, and their
agents, officers and employees from and against any liability, claims, actions, costs, damages, or losses of
any kind, including death or injury to any person and/or damage to property (including property owned by
any Member), arising out of the activities of the Agency, or its agents, officers, and employees under this
Agreement. The foregoing indemnification obligations shall continue beyond the term of this Agreement
as to any acts or omissions occurring before or under this Agreement or any extension of this Agreement.

14.3 Insurance. The Agency shall obtain insurance for the Directors and Alternates
and general liability insurance containing liability in such amounts as the Board shall determine will be
necessary to adequately insure against the risks of liability that may be incurred by the Agency. The
Members, their officers, directors, and employees, shall be named as additional insureds.

ARTICLE 15: MISCELLANEOUS PROVISIONS

15.1 Claims. All claims against the Agency, including, but not limited to, claims by public
officers and employees for fees, salaries, wages, mileage, or any other expenses, shall be filed within the
time and in the manner specified in Chapter 2 (commencing with Section 910) of Part 3, Division 3.6 of
Title I of the Government Code, which describes the appropriate content of the claim.

15.2  Entire Agreement Represented. This Agreement represents the entire agreement among
the Parties as to its subject matter and no prior oral or written understanding shall be of any force or
effect. No part of this Agreement may be modified without the written consent of all of the Parties.

153  Headings. Section Headings are provided for organizational purposes only and do not in
any manner affect the scope, meaning, or intent of the provisions under the headings.

154  Notices. Except as may be otherwise required by law, any notice or communication
required or permitted hereunder shall be in writing and shall be delivered personally, delivered by
nationally recognized overnight courier service or sent by certified or registered mail, postage prepaid, or
sent by Electronic Transmission (subject to confirmation of such transmission). Any such notice or
communication shall be deemed to have been given (i) when delivered, if personally delivered; (ii) three
Business Days after it is deposited with a nationally recognized overnight courier service, if sent by
nationally recognized overnight courier service; (iii) the day of sending, if sent by email prior to 5:00 p.m.
(PST) on any Business Day or the next succeeding Business Day if sent by email after 5:00 p.m. (PST) on
any Business Day or on any day other than a Business Day; or (iv) five Business Days after the date of
mailing, if mailed by certified or registered mail, postage prepaid, in each case, to the address or email
specified in EXHIBIT B attached hereto, or to such other address or addresses or email as such party
may subsequently designate to the other parties by notice given hereunder.

15.5 Construction. This Agreement reflects the contributions of all Parties and accordingly
the provisions of Civil Code § 1654 shall not apply to address and interpret any uncertainty.

15.6  No Third Party Beneficiaries Intended. Unless specifically set forth, the Parties to this
Agreement do not intend to provide any other party with any benefit or enforceable legal or equitable
right or remedy.
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15.7  Waivers. The failure of any Party to insist on strict compliance with any provision of this
Agreement shall not be considered a waiver of any right to do so, whether for that breach or any
subsequent breach.

15.8 Conflict with Laws or Regulations/Severability. This Agreement is subject to all
applicable laws and regulations. If any provision of this Agreement is found by any court or other legal
Agency, or is agreed by the Parties, to be in conflict with any code or regulation governing its subject, the
conflicting provision shall be considered null and void. If the effect of nullifying any conflicting provision
is such that a material benefit of the Agreement to any Party is lost, the Agreement may be terminated at
the option of the affected Party. In all other cases the remainder of the Agreement shall continue in full
force and effect.

159  Further Assurances. Each Party agrees to execute any additional documents and to
perform any further acts which may be reasonably required to affect the purposes of this Agreement.

15.10 Counterparts. This Agreement may be signed in one or more counterparts, each of
which shall be deemed an original, but all of which together shall constitute one and the same instrument.

15.11 Amendment. This Agreement may be amended at any time, provided that any such
amendment is reduced to writing, signed by all Members hereto, and adopted by unanimous vote by the
entire Board. Amendments shall be filed with the Secretary of State within thirty (30) days of the
effective date of the amendment, in accordance with Government Code § 6503.5.

THE PARTIES, having read and considered the above provisions, indicate their agreement by their

authorized signatures.
L A5 B s Y Y
Date: / 7
ixon Resource Zonsgrvation District
M%’L‘ Date: é ’/L‘? ’/7
Maine Prairie Water District
(\:\__,L—é,/j%:ﬁmd Date: fﬁ%7
/ = RW@ ion District Number 2068 :
NLZY . /M ) o
‘/f‘/ // A f'-é(ﬁ-h/k Date: é&iﬁ 7

(/ . . -
< % City of Rio Vista
5_//- N Date: / QZZZ’- /7~
So]an%ounty of-Supervisors

2 M/ Date: 6/?/#7

/ /" Solano Resource @lsewation District
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EXHIBIT A
MAP SHOWING BOUNDARIES OF THE AGENCY
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[ Exhibit A-Solano Subbasin GSA
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EXHIBIT B
ADDRESSES FOR NOTICE

Solano Subbasin Groundwater Sustainability Agency
c¢/o Solano County Water Agency

810 Vaca Valley Parkway, Suite 201

Vacaville, CA 95688

Phone: 707.451.6090

City of Dixon

City Manager

600 E. A St.

Dixon, CA 95620
Phone: (707) 678-7000

City of Rio Vista

City Manager

One Main Street

Rio Vista, CA 94571
Phone: (707) 374-6451

Dixon Resource Conservation District
Mr. John Currey, District Manager
1170 North Lincoln Street, Suite 110
Dixon, CA 95620

Phone; (707) 678-1655

Solano County, Dist. §
Board of Supervisors
Attention: Clerk of the Board
675 Texas Street, Suite 6500
Fairfield, CA 94533

Phone: (707) 784-6100

Solano County, Dist. 4
Board of Supervisors
Attention: Clerk of the Board
675 Texas Street, Suite 6500
Fairfield, CA 94533

Phone: (707) 784-6100

Solano Resource Conservation District
Board of Directors

1170 N. Lincoln, Ste. 110

Dixon, CA 95620

Phone: (707) 678-1655 (ext. 101)

Solano Farm Bureau
Board of Directors

300 Main St, Suite C
Vacaville, CA 956888
Phone: (707) 449-8044

Maine Prairie Water District
General Manager

6595 Pitt School Rd.

Dixon, CA 95620

Phone: (707) 678-5332

Solano County Agricultural Advisory Committee
Board of Directors

501 Texas Street

Fairfield, CA 94533

Phone: (707) 784-1310

Reclamation District 2068
Board of Directors

7178 Yolano Rd.

Dixon, CA 95620

Phone: (707) 678-5412

California Water Service
Attention:

110 East Mayes Street
Dixon, CA 95620
Phone: (707) 678-5928
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MEMORANDUM OF AGREEMENT
FOR THE SOLANO SUBBASIN
GROUNDWATER SUSTAINABILITY AGENCY
(Cal Water)

THIS MEMORANDUM OF AGREEMENT (“MOA” or “Agreement”) is entered into and effective
this 8 day of June, 2017 (“Effective Date”) by and among the SOLANO SUBBASIN
GROUNDWATER SUSTAINABILITY AGENCY (“Agency”), a joint exercise of powers agency
formed under California Government Code Sections 6500 et seq. (the “Joint Exercise of Powers
Act”), and the CALIFORNIA WATER SERVICE COMPANY (“Cal Water”) (hereafter referred to
collectively as the “Parties”).

1. RECITALS

a. The Sustainable Groundwater Management Act of 2014 (“Act”) went into
effect on January 1, 2015 and requires the sustainable management of groundwater basin;

b. The Act was amended by Senate Bill 13, effective January 1, 2016;

c. The legislative intent of the Act is to provide sustainable groundwater
management of groundwater basins, to enhance local management of groundwater, to establish
minimum standards for sustainable groundwater management, and to provide local groundwater
agencies with the authority and the technical and financial assistance necessary to sustainably
manage groundwater;

d. The Act requires formation of a Groundwater Sustainability Agency
(“GSA”), or multiple GSAs, that will be responsible for developing a Groundwater Sustainability
Plan (“GSP”) for a groundwater basin, and where multiple agencies are interested in jointly
managing groundwater resources, the Act allows multiple local agencies to form and act as a single
GSA through a memorandum of agreement, a joint powers agreement, or other legal agreement
pursuant to the Act (Water Code Section 10723(a));

€. The Agency is formed through a Joint Powers Agreement (“JPA”) entered
into among various local government entities with water supply, water management, or land use
responsibilities (“Members”) within the Solano County portion of the Solano Subbasin of the
Sacramento Valley Groundwater Basin (Subbasin No. 5-21.66 as identified in the Department of
Water Resources Bulletin 118) (“Subbasin™). Attached hereto and incorporate by this reference as
EXHIBIT A is a copy of the Joint Powers Agreement forming the Agency (“JPA Agreement”).;

f. The Agency intends to form to act as a GSA within the Solano County
portion of the Solano Subbasin pursuant to the terms and conditions in the JPA;

g. Pursuant to Water Code Section 10723.6(b), a water corporation regulated by
the Public Utilities Commission or a mutual water company may participate in a GSA through a
memorandum of agreement or other legal agreement. The Act further provides that the authority
provided by Section 10723.6(b) does not confer any additional powers to a nongovernmental entity;
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h. Cal Water is a water corporation regulated by the Public Utilities Commission
that has groundwater management operations, acts as an urban water supplier, and otherwise holds
water rights and water related assets in the Subbasin;

i. Cal Water’s full participation in the GSA that will be formed by the Agency
and in the management of the Agency in its role as the GSA for the Subbasin is essential and
necessary because Cal Water has extensive technical, management and financial expertise and
abilities with respect to sustainable groundwater management in the Subbasin, and because Cal
Water has substantial rights and interests affected by the technical operation of the Subbasin and
policy decisions that will be made by the Agency and the GSA formed by the Agency;

j- The JPA provides that a representative of Cal Water appointed by Cal Water
shall serve as a Director on the Board of Directors of the Agency and the GSA formed by the
Agency, and that Cal Water shall also appoint a person to serve in a like manner as an alternate
Director of the Board in the absence of Cal Water’s appointed Director;

k. The Agency desires to benefit from Cal Water’s expertise, experience and
abilities through Cal Water’s service as a Director on the Board, and subsequently by Cal Water’s
membership in the GSA that will be formed by the Agency;

1. Cal Water desires to designate a representative to serve as a Director of the
Board of the Agency pursuant to the terms of this Agreement.

NOW, THEREFORE, in consideration of the mutual promises, covenants and conditions herein set
forth, the Parties agree as follows:

2. CAL WATER TO COMPLY WITH THE TERMS OF THE JOINT POWERS
AGREEMENT. Cal Water agrees to comply with the terms, responsibilities, benefits and
obligations of the JPA. The JPA may be amended from time to time as well as bylaws of the Agency.
Any amendments to the JPA or bylaws shall be automatically incorporated by reference to this
Agreement and made a part hereof, unless the amendment to the JPA is in conflict with any provision
of this MOA.

3. CAL WATER MEMBERSHIP ON BOARD OF DIRECTORS OF AGENCY. In
accordance with the provisions of the JPA, Cal Water shall have the right to appoint a representative
to serve as a Director on the Board of the Agency, and shall have the right to appoint a representative
as an alternate Director of the Board, each of whom shall have the right to cast a vote on behalf of
Cal Water. Cal Water shall notify the Agency in writing of Cal Water’s appointment of a Director to
the Agency’s Board of Directors, and its appointment of an alternate Director, in accordance with the
provision for notification of appointment to the Board of Directors in the JPA.

4, CAL WATER MEMBERSHIP ON BOARD OF DIRECTORS OF GSA AND
PARTICIPATION IN GSA. The Agency additionally agrees that Cal Water shall have the right to
participate in the GSA that will be formed by the Agency pursuant to the terms, responsibilities,
benefits and obligations of the JPA and any adopted bylaws.

5. NO CONFERRAL OF ADDITIONAL POWERS. Nothing contained in this
Agreement shall confer on Cal Water the right to exercise any legislative powers of the Agency or
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individual power of its Members that are independent of the powers granted to the Agency or the
GSA formed by the Agency.

6. CAL WATER INITIAL FUNDING CONTRIBUTION. Cal Water agrees to pay
an initial contribution in the amount of six thousand dollars ($6,000.00), due within ninety (90) days
following the Effective Date of this Agreement.

7. CAL WATER PAYMENT OF AUTHORITY ASSESSMENTS. Cal Water agrees
to pay its portion of the Agency’s annual general operating and administrative expenses at the rate
determined from time to time by the Agency’s Board of Directors, provided that the share of such
costs allocated to Cal Water on a pro rata basis pursuant to Article VI, or other applicable Articles of
the JPA shall not be greater than the rate charged to other Members of the Agency. However, that in
no event shall Cal Water be required to fund any such Agency costs of litigation or indemnification
in connection with this Agreement.

8. COSTS. Each Party shall bear all costs incurred with respect to its activities under
this MOA. Costs incurred in connection with this MOA for the joint benefit of both Parties shall be
borne as determined by the JPA.

9. COOPERATE. The Parties agree to work together in a cooperative manner in an
effort to move towards groundwater sustainability within the Solano Subbasin and in furtherance of
the Act.

10. COORDINATION. The Act requires that the entire Subbasin be covered by one or
more GSPs. If more than one GSP is adopted, the Act further requires that a coordination
agreement(s) be entered into to the satisfaction of the DWR. To this end, the Parties agree and
understand that coordination, collaboration, and cooperation on various levels is essential to
complying with the Act’s requirements, regardless of the governance structure ultimately adopted for
the Solano Subbasin.

11. GROUNDWATER SUSTAINABILITY PLAN. To facilitate the coordination
required by the Act, the Parties agree to work individually and collectively to pursue the
development of a single GSP, if feasible, to manage groundwater within the Solano Subbasin.

12.  TERM. The Parties have entered into this MOA voluntarily. The MOA shall become
effective upon signature by the -authorized officials from the Parties and will remain in effect until
modified or terminated by either Party or by mutual consent of both Parties.

13. TERMINATION AND WITHDRAWAL.

a. Termination by Cal Water. Cal Water may terminate its participation in this
Agreement for any reason or no reason, effective upon thirty (30) days’ prior written notice to the
Agency. Upon termination, Cal Water shall remain responsible for its share of expenses and
obligations of the Agency incurred by Cal Water under this Agreement prior to the effective date of
such a termination. No refund or repayment of the initial commitment of funds (as determined by the
Board of Directors) shall be made to Cal Water upon Cal Water’s termination of this Agreement. The
refund or repayment of any other contribution shall be made in accordance with the terms and
conditions upon which the contribution as made by Cal Water, or other agreement of the Agency and
Cal Water. The representative on the Agency Board of Directors appointed by Cal Water shall be
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deemed to have withdrawn from the Authority’s Board of Directors effective concurrent with
termination of this Agreement.

b. Termination by Agency. The Agency may terminate this Agreement as to one
or more parties in the event Cal Water fails to perform a material obligation under this Agreement
that remains uncured after expiration of a thirty (30) day period following written notice of such
failure from the Agency to Cal Water by delivering thirty (30) days’ prior written notice of
termination to Cal Water.

14. MISCELLANEOUS.

a. Amendments. The Agreement may be amended only by a subsequent writing,
approved and signed by Cal Water and the Agency. Approval by the Agency is valid only after a
majority of the Board of Directors of the Agency approves the amendment.

b. Assignment; Binding on Successors. Except as otherwise provided in this
Agreement, the rights and duties of the parties under this Agreement may not be assigned or
delegated without the prior written consent of the other party. Any attempt to assign or delegate such
rights or duties in contravention of this Agreement shall be null and void.

c. Notice. Any and all notices permitted or required to be given hereunder shall
be in writing and (a) delivered personally, or (b) sent by certified mail (return receipt requested), or
(c) sent by a recognized overnight mail or courier service, with delivery receipt requested, or (d) sent
by email communication followed by a mailed copy to the following addresses (or to such other
address as may from time to time be specified in writing by such person) at the addresses set forth
below as follows:

To Authority: Solano Subbasin GSA
c/o Solano County Water Agency
810 Vaca Valley Parkway, Suite 203
Vacaville, CA 95688
Attention: Chris Lee
Phone: (707) 451-6090
Email: clee@scwa2.com

To Cal Water: California Water Service Company
110 East Mayes Street
Dixon, CA 95620
Attn: Local Manager
Phone: (707) 678-5928

Notices shall be deemed received when actually received in the office of the addressee, or when
delivery is refused, as shown on the receipt of the U.S. Postal Service, private carrier or other person
making the delivery, except that notices sent electronically shall be deemed received on the first
business day following delivery.

d. Defined Terms. Capitalized terms used but not separately defined in this Agreement
have the meanings assigned to such terms in the JPA or the Act.
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€. Counterparts. This Agreement shall be governed by and construed in accordance with
the laws of the State of California. The venue for any dispute concerning this Agreement shall be in
the Superior Court of Solano County. In the event of a dispute, prior to initiating any litigation or
dispute resolution process, the Agency and Cal Water shall meet and confer in person in a good faith
attempt to resolve such dispute.

f. Severability. The invalidity or unenforceability of any portion of this Agreement shall
not affect the validity or enforceability of any other portion or provision to the fullest extent
permitted by law. Any invalid or unenforceable portion or provision shall be deemed severed from
this Agreement and the balance hereof shall be construed and enforced as it this Agreement did not
contain such invalid or unenforceable portion or provision.

g. Good Faith. Each Party agrees to use its best efforts and to work diligently and in
good faith for the expeditious fulfillment of the objectives of this MOU and satisfactory performance
of the terms and provisions contained herein.

IN WITNESS WHEREOF, the Agency and Cal Water execute this Agreement effective as of the
date first written above.

AGENCY:

SOLANO SUBBASIN GROUNDWATER
SUSTAINABILITY AGENCY, a California
Joint Powers Authority,

By: B
Name: \SX "//d I Aame sy
Title: Q AQ; £
ATTEST:
CAL WATER:

CALIFORNIA WATER SERVICES COMPANY,

a California corp%\/_—
By: /\/3;
L___'/ ——

Name: 7 IM 7€l

Title: /[/f M@u&éﬁf\%‘c[_dé//b %5@{]{&{’ @%)W
/ f /
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FIRST AMENDMENT TO
MEMORANDUM OF AGREEMENT
FOR THE SOLANO SUBBASIN
GROUNDWATER SUSTAINABILITY AGENCY
(Cal Water)

THIS FIRST AMENDMENT TO MEMORANDUM OF AGREEMENT (“Amendment™) is
entered into and effective this LQ day of August, 2017 (“Effective Date”) by and among the
SOLANO SUBBASIN GROUNDWATER SUSTAINABILITY AGENCY (“Agency”), a joint
exercise of powers agency formed under California Government Code Sections 6500 ef seq. and
the CALIFORNIA WATER SERVICE COMPANY (“Cal Water”) (hereafter referred to
collectively as the “Parties” and individually as a “Party”), as an amendment to that
Memorandum of Agreement dated June ﬁﬁ\ 2017 between the Parties (“MOA™).

L. TERMINATION AND WITHDRAWAL. Section 13(b) of the MOA is hereby
replaced in its entirety with the following:

Termination by Agency. The Agency may terminate this Agreement by delivering
thirty (30) days’ prior written notice of termination to Cal Water in the event that (i) Cal
Water fails to perform a material obligation under this Agreement that remains uncured after
expiration of a thirty (30) day period following written notice of such failure from the
Agency to Cal Water, or (ii) Cal Water ceases to do business within the boundaries of the
GSA.

2. MISCELLANEOUS.

a. Continuing Validity. Except as expressly set forth in this Amendment, the
MOA shall continue in full force and affect between the Parties.

b. Counterparts. This Amendment may be executed in any number of
counterparts, each of which shall be an original, but such counterparts together shall constitute

one and the same instrument. -

IN WITNESS WHEREOF, the Agency and Cal Water execute this Agreement effective as of
the date first written above.

[SIGNATURES CONTAINED ON FOLLOW PAGE]
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AGENCY:

SOLANO SUBBASIN GROUNDWATER
SUSTAINABILITY AGENCY, a California
Joint Powers Aut onty

Name: ;lﬁ M Sl

Title: Q_A -
)

L
CAL WATER:

CALIFORNIA WATER SERVICES COMPANY,
a Califémia corperation

C

By: /L__..___.;
Name: 77/u TNELHL—

rite: VP (sbey Benean,! d% / (//M V/ ;,mf%,f%f
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MEMORANDUM OF AGREEMENT
FOR THE SOLANO SUBBASIN
GROUNDWATER SUSTAINABILITY AGENCY
(Cal Water)

THIS MEMORANDUM OF AGREEMENT (“MOA” or “Agreement™) is entered into and effective
this _8& day of June, 2017 (“Effective Date”) by and among the SOLANO SUBBASIN
GROUNDWATER SUSTAINABILITY AGENCY (“Agency”), a joint exercise of powers agency
formed under California Government Code Sections 6500 et seq. (the “Joint Exercise of Powers
Act”), and the CALIFORNIA WATER SERVICE COMPANY (“Cal Water”) (hereafter referred to
collectively as the “Parties”).

1. RECITALS

a. The Sustainable Groundwater Management Act of 2014 (“Act™) went into
effect on January 1, 2015 and requires the sustainable management of groundwater basin;

b. The Act was amended by Senate Bill 13, effective January 1, 2016;

c. The legislative intent of the Act is to provide sustainable groundwater
management of groundwater basins, to enhance local management of groundwater, to establish
minimum standards for sustainable groundwater management, and to provide local groundwater
agencies with the authority and the technical and financial assistance necessary to sustainably

manage groundwater;

d. The Act requires formation of a Groundwater Sustainability Agency
(“GSA”), or multiple GSAs, that will be responsible for developing a Groundwater Sustainability
Plan (“GSP”) for a groundwater basin, and where multiple agencies are interested in jointly
managing groundwater resources, the Act allows multiple local agencies to form and act as a single
GSA through a memorandum of agreement, a joint powers agreement, or other legal agreement
pursuant to the Act (Water Code Section 10723(a));

€. The Agency is formed through a Joint Powers Agreement (“JPA”) entered
into among various local government entities with water supply, water management, or land use
responsibilities (“Members™) within the Solano County portion of the Solano Subbasin of the
Sacramento Valley Groundwater Basin (Subbasin No. 5-21.66 as identified in the Department of
Water Resources Bulletin 118) (“Subbasin®). Attached hereto and incorporate by this reference as
EXHIBIT A is a copy of the Joint Powers Agreement forming the Agency (“JPA Agreement”).;

f. The Agency intends to form to act as a GSA within the Solano County
portion of the Solano Subbasin pursuant to the terms and conditions in the JPA;

Pursuant to Water Code Section 10723.6(b), a water corporation regulated by
the Public Utilities Commission or a mutual water company may participate in a GSA through a
memorandum of agreement or other legal agreement. The Act further provides that the authority
provided by Section 10723.6(b) does not confer any additional powers to a nongovernmental entity;
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h. Cal Water is a water corporation regulated by the Public Utilities Commission
that has groundwater management opetations, acts as an urban water supplier, and otherwise holds
water rights and water related assets in the Subbasin;

i. Cal Water’s full participation in the GSA that will be formed by the Agency
and in the management of the Agency in its role as the GSA for the Subbasin is essential and
necessary because Cal Water has extensive technical, management and financial expertise and
abilities with respect to sustainable groundwater management in the Subbasin, and because Cal
Water has substantial rights and interests affected by the technical operation of the Subbasin and
policy decisions that will be made by the Agency and the GSA formed by the Agency;

j- The JPA provides that a representative of Cal Water appointed by Cal Water
shall serve as a Director on the Board of Directors of the Agency and the GSA formed by the
Agency, and that Cal Water shall also appoint a person to serve in a like manner as an alternate
Director of the Board in the absence of Cal Water’s appointed Director;

k. The Agency desires to benefit from Cal Water’s expertise, experience and
abilities through Cal Water’s service as a Director on the Board, and subsequently by Cal Water’s
membership in the GSA that will be formed by the Agency;

L. Cal Water desires to designate a representative to serve as a Director of the
Board of the Agency pursuant to the terms of this Agreement.

NOW, THEREFORE, in consideration of the mutual promises, covenants and conditions herein set
forth, the Parties agree as follows:

2 CAL WATER TO COMPLY WITH THE TERMS OF THE JOINT POWERS
AGREEMENT. Cal Water agrees to comply with the terms, responsibilities, benefits and
obligations of the JPA. The JPA may be amended from time to time as well as bylaws of the Agency.
Any amendments to the JPA or bylaws shall be automatically incorporated by reference to this
Agreement and made a part hereof, unless the amendment to the JPA is in conflict with any provision
of this MOA.

3 CAL WATER MEMBERSHIP ON BOARD OF DIRECTORS OF AGENCY. In
accordance with the provisions of the JPA, Cal Water shall have the right to appoint a representative
to serve as a Director on the Board of the Agency, and shall have the right to appoint a representative
as an alternate Director of the Board, each of whom shall have the right to cast a vote on behalf of
Cal Water. Cal Water shall notify the Agency in writing of Cal Water’s appointment of a Director to
the Agency’s Board of Directors, and its appointment of an alternate Director, in accordance with the
provision for notification of appointment to the Board of Directors in the JPA.

4, CAL WATER MEMBERSHIP ON BOARD OF DIRECTORS OF GSA AND
PARTICIPATION IN GSA. The Agency additionally agrees that Cal Water shall have the right to
participate in the GSA that will be formed by the Agency pursuant to the terms, responsibilities,
benefits and obligations of the JPA and any adopted bylaws.

5 NO CONFERRAL OF ADDITIONAL POWERS. Nothing contained in this
Agreement shall confer on Cal Water the right to exercise any legislative powers of the Agency or
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individual power of its Members that are independent of the powers granted to the Agency or the
GSA formed by the Agency.

6. CAL WATER INITIAL FUNDING CONTRIBUTION. Cal Water agrees to pay
an initial contribution in the amount of six thousand dollars ($6,000.00), due within ninety (90) days
following the Effective Date of this Agreement.

7 CAL WATER PAYMENT OF AUTHORITY ASSESSMENTS. Cal Water agrees
to pay its portion of the Agency’s annual general operating and administrative expenses at the rate
determined from time to time by the Agency’s Board of Directors, provided that the share of such
costs allocated to Cal Water on a pro rata basis pursuant to Article VI, or other applicable Articles of
the JPA shall not be greater than the rate charged to other Members of the Agency. However, that in
no event shall Cal Water be required to fund any such Agency costs of litigation or indemnification
in connection with this Agreement.

8. COSTS. Each Party shall bear all costs incurred with respect to its activities under
this MOA. Costs incurred in connection with this MOA for the joint benefit of both Parties shall be
borne as determined by the JPA.

9 COOPERATE. The Parties agree to work together in a cooperative manner in an
effort to move towards groundwater sustainability within the Solano Subbasin and in furtherance of

the Act.

10. COORDINATION. The Act requires that the entire Subbasin be covered by one or
more GSPs. If more than one GSP is adopted, the Act further requires that a coordination
agreement(s) be entered into to the satisfaction of the DWR. To this end, the Parties agree and
understand that coordination, collaboration, and cooperation on various levels is essential to
complying with the Act’s requirements, regardless of the governance structure ultimately adopted for
the Solano Subbasin.

11. GROUNDWATER SUSTAINABILITY PLAN. To facilitate the coordination
required by the Act, the Parties agree to work individually and collectively to pursue the
development of a single GSP, if feasible, to manage groundwater within the Solano Subbasin.

12.  TERM. The Parties have entered into this MOA voluntarily. The MOA shall become
effective upon signature by the -authorized officials from the Parties and will remain in effect until
modified or terminated by either Party or by mutual consent of both Parties.

13. TERMINATION AND WITHDRAWAL,

a. Termination by Cal Water. Cal Water may terminate its participation in this
Agreement for any reason or no reason, effective upon thirty (30) days’ prior written notice to the
Agency. Upon termination, Cal Water shall remain responsible for its share of expenses and
obligations of the Agency incurred by Cal Water under this Agreement prior to the effective date of
such a termination. No refund or repayment of the initial commitment of funds (as determined by the
Board of Directors) shall be made to Cal Water upon Cal Water’s termination of this Agreement. The
refund or repayment of any other contribution shall be made in accordance with the terms and
conditions upon which the contribution as made by Cal Water, or other agreement of the Agency and
Cal Water. The representative on the Agency Board of Directors appointed by Cal Water shall be
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deemed to have withdrawn from the Authority’s Board of Directors effective concurrent with
termination of this Agreement.

b. Termination by Agency. The Agency may terminate this Agreement as to one
or more parties in the event Cal Water fails to perform a material obligation under this Agreement
that remains uncured after expiration of a thirty (30) day period following written notice of such
failure from the Agency to Cal Water by delivering thirty (30) days’ prior written notice of
termination to Cal Water.

14. MISCELLANEOUS.

a, Amendments. The Agreement may be amended only by a subsequent writing,
approved and signed by Cal Water and the Agency. Approval by the Agency is valid only after a
majority of the Board of Directors of the Agency approves the amendment.

b. Assignment; Binding on Successors. Except as otherwise provided in this
Agreement, the rights and duties of the parties under this Agreement may not be assigned or
delegated without the prior written consent of the other party. Any attempt to assign or delegate such
rights or duties in contravention of this Agreement shall be null and void.

c. Notice. Any and all notices permitted or required to be given hereunder shall
be in writing and (a) delivered personally, or (b) sent by certified mail (return receipt requested), or
(c) sent by a recognized overnight mail or courier service, with delivery receipt requested, or (d) sent
by email communication followed by a mailed copy to the following addresses (ot to such other
address as may from time to time be specified in writing by such person) at the addresses set forth
below as follows:

To Authority: Solano Subbasin GSA
c/o Solano County Water Agency
810 Vaca Valley Parkway, Suite 203
Vacaville, CA 95688
Attention: Chris Lee
Phone: (707) 451-6090
Email: clee@scwa2.com

To Cal Water: - California Water Service Company
110 East Mayes Street
Dixon, CA 95620
Attn: Local Manager
- Phone: (707) 678-5928

Notices shall be deemed received when actually received in the office of the addressee, or when
delivery is refused, as shown on the receipt of the U.S. Postal Service, private carrier or other person
making the delivery, except that notices sent electronically shall be deemed received on the first
business day following delivery.

d. Defined Terms. Capitalized terms used but not separately defined in this Agreement
have the meanings assigned to such terms in the JPA or the Act.
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-3 Counterparts. This Agreement shall be governed by and construed in accordance with
the laws of the State of California. The venue for any dispute concerning this Agreement shall be in
the Superior Court of Solano County. In the event of a dispute, prior to initiating any litigation or
dispute resolution process, the Agency and Cal Water shall meet and confer in petson in a good faith
attempt to resolve such dispute.

f. Severability. The invalidity or unenforceability of any portion of this Agreement shall
not affect the validity or enforceability of any other portion or provision to the fullest extent
permitted by law. Any invalid or unenforceable portion or provision shall be deemed severed from
this Agreement and the balance hereof shall be construed and enforced as it this Agreement did not
contain such invalid or unenforceable portion or provision.

g Good Faith. Each Party agrees to use its best efforts and to work diligently and in
good faith for the expeditious fulfillment of the objectives of this MOU and satisfactory performance
of the terms and provisions contained herein.

IN WITNESS WHEREOF, the Agency and Cal Water execute this Agreement effective as of the
date first written above.

AGENCY:

SOLANO SUBBASIN GROUNDWATER
SUSTAINABILITY AGENCY, a California
Joint Powers Authority,

By:

Name: SX '-;/0 "_Z QAL SNV

Title: Q[ux, P , p Q
> F Al i
ATTEST: ﬂ })
i

CAL WATER:

CALIFORNIA WATER SERVICES COMPANY,

b
By: /).
L-/ —_—

Name: 74 51 &L/

Tide: VP hter Opeald, ”(‘%QMAJA ?5017;(11{’ @ﬁw
/ / /
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MEMORANDUM OF AGREEMENT
FOR THE SOLANO SUBBASIN
GROUNDWATER SUSTAINABILITY AGENCY
(Farm Bureau)

THIS MEMORANDUM OF AGREEMENT (“MOA”) is entered into and effective this
day of June, 2017 (“Effective Date”) by and among the SOLANO SUBBASIN
GROUNDWATER SUSTAINABILITY AGENCY (“Agency”), a joint exercise of powers
agency formed under California Government Code Sections 6500 et seq. (the “Joint
Exercise of Powers Act”), and the SOLANO COUNTY FARM BUREAU (“Farm
Bureau”), a non-profit organization of farmers and ranchers organized in Solano County
under the laws of the State of California (hereafter referred to collectively as the “Parties™).

1. RECITALS

a. The Sustainable Groundwater Management Act of 2014 (“Act”) went
into effect on January 1, 2015 and requires the sustainable management of groundwater
basins;

b. The Act was amended by Senate Bill 13, effective January 1, 2016;

C. The legislative intent of the Act is to provide sustainable groundwater
management of groundwater basins, to enhance local management of groundwater, to
establish minimum standards for sustainable groundwater management, and to provide local
groundwater agencies with the authority and the technical and financial assistance necessary
to sustainably manage groundwater;

d. The Act requires formation of a Groundwater Sustainability Agency
(“GSA”), or multiple GSAs, that will be responsible for developing a Groundwater
Sustainability Plan (“GSP”) for a groundwater basin, and where multiple agencies are
interested in jointly managing groundwater resources, the Act allows multiple local agencies
to form and act as a single GSA through a memorandum of agreement, a joint powers
agreement, or other legal agreement pursuant to the Act (Water Code Section 10723(a));

e. The Agency is formed through a Joint Powers Agreement (“JPA”)
entered into among various local government entities with water supply, water management,
or land use responsibilities (“Members”) within the Solano County portion of the Solano
Subbasin of the Sacramento Valley Groundwater Basin (Subbasin No. 5-21.66 as identified
in the Department of Water Resources Bulletin 118) (“Subbasin”). Attached hereto and
incorporated by this reference as EXHIBIT A is a copy of the Joint Powers Agreement
forming the Agency (“JPA Agreement”).;

f. The Agency intends to form to act as a GSA within the Solano
County portion of the Solano Subbasin pursuant to the terms and conditions in the JPA;

g. The Farm Bureau is a member of the California Farm Bureau

Federation, a non-profit organization of farmers and ranchers, representing agricultural
interests within the Subbasin that pump groundwater for agricultural interests.
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I The JPA provides that two (2) agricultural representatives, who shall
be landowners within the Management Area that pump Groundwater for agricultural
purposes, shall serve as Directors on the Board of Directors of the Agency and the GSA
formed by the Agency, with one to be appointed by the Board of Directors of the GSA from
candidates nominated by the Farm Bureau.

k. The Agency desires to benefit from the Farm Bureau’s expertise,
experience and abilities through the Farm Bureau’s nomination of an agricultural
representative who will serve as Directors on the Board of the Agency after appointment by
the Agency pursuant to the terms of this Agreement.

I The Farm Bureau desires to nominate one representative to serve as a
Director on the Board of Agency.

NOW, THEREFORE, in consideration of the mutual promises, covenants and conditions
herein set forth, the Parties agree as follows:

2. FARM BUREAU NOMINATION OF AGRICULTURAL
REPRESENTATIVES TO BE APPOINTED TO MEMBERSHIP ON BOARD OF
DIRECTORS OF AGENCY. In accordance with the provisions of the JPA, the Farm
Bureau shall have the right to nominate an agricultural representative to be appointed to serve
as a Director on the Board of the Agency, and shall each have the right to nominate a
representative to be appointed as an alternate Director on the Board of the Agency, each of
whom shall have the right to cast a vote on behalf of agriculture. The Farm Bureau shall
notify the Agency in writing of the Farm Bureau’s nomination of a Director to the Agency’s
Board of Directors, and its nomination of an alternate Director, to be appointed in accordance
with the provision for notification of appointment to the Board of Directors in the JPA.

3. AGRICULTURAL REPRESENTATIVES ON BOARD OF
DIRECTORS OF GSA AND PARTICIPATION IN GSA. The Agency agrees that the
agricultural representative shall be full participants in the GSA that will be formed by the
Agency pursuant to the terms, responsibilities, benefit and obligations of the JPA and any
adopted laws.

4, NO CONFERRAL OF ADDITIONAL POWERS. Nothing contained in
this Agreement shall confer on the Farm Bureau the right to exercise any legislative powers
of the Agency or individual power of its Members that are independent of the powers granted
to the Agency or the GSA formed by the Agency.

5. INITIAL FUNDING CONTRIBUTION. The Farm Bureau agrees to pay
an initial contribution in the amount of six thousand dollars ($6,000.00), due within ninety
(90) days following the Effective Date of this Agreement.

6. COSTS. Each Party shall bear all costs incurred with respect to its activities

under this MOA. Costs incurred in connection with this MOA for the joint benefit of all
Parties shall be borne as determined by the JPA.
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7. COOPERATE. The Parties agree to work together in a cooperative manner
in an effort to move towards groundwater sustainability within the Solano Subbasin and in
furtherance of the Act.

8. COORDINATION. The Act requires that the entire Subbasin be covered by
one or more GSPs. If more than one GSP is adopted, the Act further requires that a
coordination agreement(s) be entered into to the satisfaction of the DWR. To this end, the
Parties agree and understand that coordination, collaboration, and cooperation on various
levels is essential to complying with the Act’s requirements, regardless of the governance
structure ultimately adopted for the Solano Subbasin.

9. GROUNDWATER SUSTAINABILITY PLAN. To facilitate the
coordination required by the Act, the Parties agree to work individually and collectively to
pursue the development of a single GSP, if feasible, to manage groundwater within the
Solano Subbasin.

10. TERM. The Parties have entered into this MOA voluntarily. The MOA shall
become effective upon signature by the authorized officials from the Parties and will remain
in effect until modified or terminated by either Party or by mutual consent of both Parties.

11. TERMINATION AND WITHDRAWAL.

a. Termination by Agency. The Agency may terminate this Agreement
as to one or more parties in the event the Farm Bureau fails to perform a material obligation
under this Agreement that remains uncured after expiration of a thirty (30) day period
following written notice of such failure from the Agency to the Farm Bureau by delivering
thirty (30) days’ prior written notice of termination to the Farm Bureau.

b. Termination by Farm Bureau. The Farm Bureau may terminate its
participation in this Agreement for any reason or no reason, effective upon thirty (30) days’
prior written notice to the Agency. Upon termination, the Farm Bureau shall remain
responsible for its share of expenses and obligations of the Agency incurred by the Farm
Bureau under this Agreement prior to the effective date of such a termination. No refund or
repayment of the initial commitment of funds (as determined by the Agency Board of
Directors) shall be made to the Farm Bureau upon Farm Bureau’s termination of this
Agreement. The refund or repayment of any other contribution shall be made in accordance
with the terms and conditions upon which the contribution as made by the Farm Bureau, or
other agreement of the Agency and the Farm Bureau. The representative on the Agency
Board of Directors nominated by the Farm Bureau shall be deemed to have withdrawn from
the Agency’s Board of Directors effective concurrent with termination of this Agreement.

12. MISCELLANEOUS.

a. Amendments. The Agreement may be amended only by a subsequent
writing, approved and signed by the Farm Bureau and the Agency. Approval by the Agency
is valid only after a majority of the Board of Directors of the Agency approves the
amendment.
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b. Assignment; Binding on Successors. Except as otherwise provided in
this Agreement, the rights and duties of the Parties under this Agreement may not be assigned
or delegated without the prior written consent of the other Party. Any attempt to assign or
delegate such rights or duties in contravention of this Agreement shall be null and void.

C. Notice. Any and all notices permitted or required to be given
hereunder shall be in writing and (a) delivered personally, or (b) sent by certified mail (return
receipt requested), or (c) sent by a recognized overnight mail or courier service, with delivery
receipt requested, or (d) sent by email communication followed by a mailed copy to the
following addresses (or to such other address as may from time to time be specified in
writing by the Parties) at the addresses set forth below as follows:

To Authority: Solano Subbasin GSA
c/o Solano County Water Agency
810 Vaca Valley Parkway, Suite 203
Vacaville, CA 95688
Attention: Chris Lee
Phone: (707) 451-6090
Email: clee@scwa2.com

To Farm Bureau: Solano County Farm Bureau
300 Main Street, Suite B
Vacaville, CA 95688
Attn: Solano County Board of Directors
Phone: (707) 449-8044
Fax: (707) 449-8050
Email: Solanofb@castles.com

Notices shall be deemed received when actually received in the office of the
addressee, or when delivery is refused, as shown on the receipt of the U.S. Postal Service,
private carrier or other person making the delivery, except that notices sent electronically
shall be deemed received on the first business day following delivery.

d. Defined Terms. Capitalized terms used but not separately defined in
this Agreement have the meanings assigned to such terms in the JPA or the Act.

e. Counterparts. This Agreement shall be governed by and construed in
accordance with the laws of the State of California. The venue for any dispute concerning
this Agreement shall be in the Superior Court of Solano County. In the event of a dispute,
prior to initiating any litigation or dispute resolution process, the Agency and the Farm
Bureau shall meet and confer in person in a good faith attempt to resolve such dispute.

f. Severability. The invalidity or unenforceability of any portion of this
Agreement shall not affect the validity or enforceability of any other portion or provision to
the fullest extent permitted by law. Any invalid or unenforceable portion or provision shall be
deemed severed from this Agreement and the balance hereof shall be construed and enforced
as it this Agreement did not contain such invalid or unenforceable portion or provision.
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B Good Faith. Each Purty agrees to use its best cilorls and to work
diligently and in goaod faith tor the expeditious fullillment of the objectives of this MOU and

salisfactory performance of the tcrms and provisions contgined herein.

IN WITNESS WHEREOF. the Agency and the Fann Burcau execule this Agreement

effective as of the date first written above.
AGENCY:
SOLARNO SUBBASIN GROUNDWATER

SUSTAINABILITY AGENCY, a California
Joint Powers Autharity

By:

Name:

Tie:

ATTEST: ! 0

FARM BUREAU:

SOLANO COUNTY FARM BUREAU,
a Califomia non-profit organization

a . ’ <

.y A P  zzou
Name: S pant T L O AN L

i) . L
Title: / Ry, J,« ot
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DRAFT AMENDMENT

ARTICLE 13: TERM AND WITHDRAWAL

13.1 Term. The term of this Agreement shall begin on the Effective Date and shall continue in
full force and effect until the governing bodies of the Members unanimously elect to terminate the
Agreement. Upon termination of this Agreement, the Board shall continue to act as a board to wind up and
settle the affairs of the Agency within ninety (90) days. The Board shall adequately provide for the known
debts, liabilities, and obligations of the Agency, and shall then distribute the assets of the Agency among
the Members, as follows:

13.1.1 Any physical assets contributed by each Member, or the value thereof as of the
date of termination shall be distributed to that Member.

13.1.2 The remaining assets shall then be distributed to each Member in equal
proportions.

13.1.3 Notwithstanding any other provision by the Board for payment of all known debts,
liabilities, and obligations of the Agency, each of the remaining Members shall remain liable for any and
all such debts, liabilities, and obligations in equal proportions, or in the proportion specified for particular
actions or activities that give rise to such debts, liabilities, and obligations.

13.2.  Withdrawal and Termination.

13.2.1 Any Member may withdraw from the Agency (“Withdrawing Member”) by
delivery of written notice to withdraw to the Secretary at least sixty (60) days prior to the date of withdrawal
(“Withdrawal Notice Period”).

13.2.2 The Members may terminate any Member from this Agreement at any special
meeting of the Board called for that purpose or at a regular meeting, if the Directors, by majority vote,
determine that the Member has not satisfied the requirements or responsibilities under this Agreement, or
if that Member’s Director or Alternate has failed to attend three (3) or more consecutive meetings of the
Board without excuse (“Terminated Member”).

13.3  Effect of Withdrawal. A Member's withdrawal or termination shall have no effect on the
validity of the Agency or the continuance of this Agreement among the remaining Members. After
providing written notice of withdrawal, or upon termination, the Withdrawing or Terminated Member shall
neither be entitled nor obligated to participate in a vote on any matter before the Board, including but not
limited to adoption of the Budget or any assessment allowed by Section 11.6.

13.4. Continuing Fiscal Obligations. Any Withdrawing Member or Terminated Member shall
remain liable for its proportionate share of budgeted costs for that Fiscal Year for a Withdrawing Member
during the Withdrawal Notice Period, and for Terminated Members until the date of termination. If the
remaining Members elect to incur extraordinary costs in accordance with Section 11.6, the Withdrawing
Member or Terminated Member shall be proportionately liable during the periods specified above for the
obligations or debts approved and incurred by the Agency for those extraordinary costs. Any Withdrawing
or Terminated Member shall remain proportionately liable for any unfunded capital expenditures incurred
or approved prior to the date of written notice of withdrawal or termination of such Member.

13.5  Continuing Claims Obligations. Withdrawing Members and Terminated Members will

remain obligated to contribute their proportionate share (based upon the membership roll as of the date of
the claim), including without limitation legal defense costs, for any occurrences incurred during the
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Member’s membership, but not presented as a claim against the Agency until after the Member’s
withdrawal or termination.

13.6. Divisions of Property Assets. Any real property assets contributed by the Withdrawing or
Terminated Member, or the value of the real or personal property assets at the date of withdrawal, will be
returned to the Withdrawing or Terminated Member.

13.7  Continuing Obligation to Comply with the Act. Each Withdrawing Member and
Terminated Member agrees that it has a continuing obligation to comply with the Act and shall remain
subject to the terms of the GSP that is prepared by the Agency so as to not put the Management Area in
jeopardy, unless a mutually agreed upon resolution is reached between the Agency and the Withdrawing or
Terminated Member. This Section 13.7 shall survive the Withdrawing Member's withdrawal from this
Agreement, and a Terminated Members termination from this Agreement, is for the express benefit of the
remaining Members, and is subject to the indemnification provisions of Article 14.

13.7 Rights of Member to Become GSA in Event of Withdrawal or Termination. A
Withdrawing or Terminated Member will retain all rights and powers to become or otherwise participate in
a GSA for the lands within its boundaries, provided such boundaries shall exclude land located within
another Member other than Solano County. In such event the Agency (i) shall not object to or interfere with
the lands in the Withdrawing or Terminated Member's boundaries being in a GSA, as designated by the
Withdrawing or Terminated Member, (ii) shall facilitate such transition to the extent reasonably necessary,
and (iii) shall withdraw from managing that portion of the Management Area within the boundaries of the
Withdrawing or Terminated Member and so notify the California Department of Water Resources. In the
event of any Member's withdrawal or termination, Solano County will retain all its rights and powers under
SGMA.

13.8  Use of Data. A Withdrawing or Terminated Member shall be entitled to use any data or
other information developed by the Agency during its time as a Member. Further, should a Member
withdraw from or be terminated by the Agency after completion of a GSP, the Withdrawing or Terminated
Member shall be entitled to utilize the GSP for future implementation of SGMA within its boundaries.

54



	1.JUL.2023.gsa.bod.agenda (ID 327158)
	2.AB 2449 Provides Remote Options for Public Agencies (ID 325646) (ID 327161)
	3.CONSENT ITEMS (ID 327162)
	4.JUL.2023.GSA.BOD.June BOD minutes (ID 327164)
	5.JUL.2023.BOD.GSA.ITM.6B (ID 327163)
	6.Itm6B.Att1.GSA Check Register 4.01-6.30.23 (ID 326987) (ID 327165)
	7.JUL.2023.It8 (ID 327166)
	8.Itm8.Att2.Copy of Working Coyy of GSA Budget  2023-2024.revised (ID 327151) (ID 327167)
	9.JUL.2023.BOD.ITM9REVISED (ID 327168)
	10.Itm9.Att1. (ID 327169)
	11.Itm9.Att2 (ID 327170)
	12.Itm9.Att3 (ID 327171)
	13.Itm9.Att4. (ID 327172)
	14.Itm9.Att.6 (ID 327173)



