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December 30, 2022 

Dear Board President and Members of the Board of Directors: 

Please  find  the  submittal of  the Annual Comprehensive Financial Report  (ACFR) of  the Solano County 

Water Agency,  for  fiscal year ended  June 30th, 2022,  in accordance with California Government Code 

section 25253.  The ACFR provides an overview of the Agency’s finances.  Responsibility for the accuracy 

of this data and the completeness and fairness of the presentation, including all disclosures, rests with 

the agency.  

In the opinion of management, the enclosed data  is accurate  in all material respects and reported  in a 

manner designed  to  fairly set  forth  the  financial position and  results of operations of  the Agency and 

contains all disclosures necessary to enable the reader to understand the Agency’s financial affairs.  The 

ACFR is prepared in accordance with Generally Accepted Accounting Principles (GAAP) as promulgated by 

the  Governmental  Accounting  Standards  Board  (GASB).    This  report  consists  of  management’s 

representations concerning the finances of the Agency, and management assumes full responsibility for 

the accuracy and the completeness of all the information presented in this report.  

To  provide  a  reasonable  basis  for  making  these  representations,  management  of  the  Agency  has 

established a comprehensive  internal control framework designed both to protect the Agency’s assets 

from loss, theft, or misuse, and to compile sufficient and reliable information in conformity with GAAP.  

Because  the cost of  internal controls should not outweigh their benefits, the Agency’s comprehensive 

framework of  internal controls  is designed  to provide reasonable, rather than absolute, assurance the 

financial statements will be free from material misstatement.  As management, we assert that, to the best 

of our knowledge and belief, this financial report is complete and reliable in all material respects.   

The Agency’s financial statements have been audited by Badawi and Associates, a public accounting firm 
licensed and qualified to perform audits of local governments within the State of California.   
The independent auditor concluded, based upon the audit, there was a reasonable basis for rendering an 
unmodified opinion that the Agency’s financial statements for the fiscal year ended June 30, 2022, are 
fairly presented  in  conformity with GAAP.   The  independent auditors’  report  is presented as  the  first 
component of the financial section of this report.   

GAAP requires management to provide a narrative introduction, overview, and analysis to accompany the 

basic financial statements in the form of Management’s Discussion and Analysis (MD&A).  This letter of 

transmittal is designed to complement the MD&A and should be read in conjunction with it.  The Agency’s 

MD&A can be found immediately following the report of the independent auditor.  
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Profile of the Agency 

On November 11, 1948, the Monticello Dam was authorized by the Secretary of the Interior, under the 

Reclamation Project Act of 1939, and was built by the Bureau of Reclamation from 1953‐1957, located on 

Putah Creek,  Solano County,  in  the Vaca Mountains, on  the  Eastern  side of Napa County.   The Dam 

regulates the flows along the reaches of Lower Putah Creek and stores surplus water for Solano County.   

Lake Berryessa has a storage capacity of 1,602,000‐acre feet, which is 522,013,986,054 gallons of water, 

and was built to provide a secure and reliable water source for local farmers and city residents. Solano 

County Water Agency (SCWA) was founded by Assembly Bill No. 2069, September 1989, by the California 

State Legislature, sometimes referred to as the Solano County Water Agency Act. The Legislature found it 

necessary for the conservation, development, control, and use of water for the public good and for the 

protection of life and property.  This Act defines the boundaries of the Agency and ties the boundaries to 

the boundaries of the County which it serves.  

As an  independent  Special District,  it operates as a  separate  local government  that has no  reporting 

responsibility  to  the County or  to  the Cities within  the  county. SCWA  reports  to a Board of Directors 

consisting of  the mayors of  the 7  cities  in  the County, a  representative  from 3  Irrigation/Agricultural 

agencies within the county, and members of the County Board of Supervisors. The Board contains publicly 

elected officials and serves terms equal to their elected terms. The Board appoints the General Manager, 

who is the chief executive and is responsible for the Agency’s operations and to administer the programs 

in accordance with the policies.  

Overhead view of Monticello Dam and Powerhouse 
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Habitat Conservation 

As lead Agency for the Solano Habitat Conservation program (HCP), the agency’s role is to develop the 

HCP  in  a  coordinated  effort with  Plan  Participants,  public  stakeholders,  and  the  Resource  Agencies 

(Department of Fish and Game, US Fish and Wildlife, National Marine Fisheries Service).  Within the Plan 

Area,  Solano  County  plus  8,000  acres  of  Yolo  County,  the HCP will  permit  new  urban  development, 

ongoing Operations and Maintenance of Plan Participant  facilities,  construction of new  irrigation and 

flood control facilities; and Solano Irrigation District annexations.  To offset these impacts, the HCP will 

prescribe a Conservation Strategy for the Covered Species, and an HCP Reserve System will be established 

for the benefit of the Covered Species and the habitat that they and many other species  in the region 

depend on.    

Groundwater  

Currently ground water plays a small  role of water  resources  for  the county.   There  is a potential  for 

increased use.  SCWA has been designated by the county groundwater agencies as the reporting authority 

for the Putah Fan/Tehema groundwater basin for groundwater information under a new state law.   

SCWA is working with Member Agencies and other stakeholders on collecting groundwater data in Solano 

County  and  compiling  into  the  groundwater  database,  for  developing  groundwater  reports  for  state 

reporting requirements and for future decisions on management of Solano County’s groundwater.  

Water Conservation 

State law and regulation encourage water conservation efforts and our Solano Project contract requires 

water management plans that address water conservation.   The USBR Water Management Plans, Urban 

Water  Management  Plans,  and  Agricultural  Water  Management  Plans,  provide  a  framework  for 

implementing  appropriate  water  conservation  measures.    Good  water  management  dictates 

implementing such water conservation measures. SCWA defers to our cities and districts to determine an 

appropriate  level  of water  conservation  and  technically,  administratively,  and  financially  assists  our 

member agencies on water conservation efforts.  

Administration and Finance 

Th Administration and Finance division facilitate business and financial services of the Agency, to provide 

support to staff in their roles at the Agency, and to develop the human and organizational potential of the 

Agency in support of the Agency missions of water resource planning, and management, flood control, 

habitat conservation, and water conservation. Administration and Finance is committed to the values of 

excellence,  mutual  respect,  diversity,  cooperation  and  communication,  integrity,  ethics,  and 

accountability.  

Annual Budget 

The Agency adopts an annual budget and makes decisions on  the efficient use of  its  resources.   The 

financial plan  includes the operating and capital programs, sets  levels of related operating and capital 

expenditures that may be made during the budget period.  The Board of Directors approves the annual 
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budget, via Action item, prior to the beginning of the new fiscal year (July 1 st through June 30th) and is 

implemented  and monitored  throughout  the  year  by  project managers  and  executive management, 

responding to unforeseen emergency circumstances. The budget for fiscal year 2022‐23 was approved on 

June 9, 2022, and supports the mission, value, and goals, and objectives of the strategic plan.  The budget 

for  fiscal year 2022‐23  included an operating budget of $40,004,629  in  revenues, and $39,492,896 of 

expenses.    The  approved  capital  budget  is    $4,969,000  and  the  Rehab  &  Betterment  budget  for 

$1,300,000.   

Year‐End Projections and Annual Audit 

Every year, in addition to the annual budget, the Agency goes through the exercise of a mid‐year budget, 

or a year‐end projection.  During the spring, in addition to the completion of Budget to Actual reporting, 

the informal process of modifying the annual budget leads into the next fiscal period formal budget.   The 

year‐end projection assists management  in assessing where  they  stand  for  the  current year, and  the 

upcoming year, to reassess current year goals, and the goals and priorities of the upcoming year.  

Strategic Plan and Long‐Term Plan 

The Strategic Plan provides guidance to the Board and Agency staff in directing SCWA policy and resources 

to address current and future issues within the Agency purview. The current strategic plan was approved 

in 2016 and covers the period through 2025.  An important element of the strategic plan, as well as the 

Budgets, is the recognition that conditions change.  Wet or dry years affect water supply, state regulations 

can affect water deliveries, and funding drives SCWA’s ability to achieve objectives of the strategic plan.  

Climate and political changes can affect the goals and priorities of the Agency, strategically and financially. 

Water Supply and Mission Statement 

SCWA was established  to provide an adequate water supply  to  the cities within Solano County and  is 

responsible for the conservation, development, control and use of water for the public good.    It  is the 

Agency’s responsibility to maintain the infrastructure to deliver raw water to the cities within the county, 

work in conjunction with the county on soil erosion projects and public flood control projects.   

The Solano Project provides about half the municipal water supply and a majority of the agricultural water 

supply  in  Solano County.  It  is our most  important water  supply, providing  reliable high‐quality water 

stored and controlled locally. Our primary mission is to protect and maintain the reliability and quality of 

the water supply. 

The North Bay Aqueduct provides about half the municipal water supply in Solano County. It is a critical 

water supply that will provide most of the water for future growth in Solano County. Since the North Bay 

Aquaduct (NBA) is owned and operated by the Department of Water Resources (DWR), a state agency, 

SCWA’s role is limited.  Our goal is to improve NBA water supply reliability and water quality.  The Solano 

Project provides about half the municipal water supply and much of the agricultural water supply in Solano 
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County. It is our most important water supply, providing reliable high‐quality water stored and controlled 

locally. Our primary mission is to protect and maintain the reliability and quality of the water supply. 

Awards 

The Government  Finance Officers Association  of  the United  States  and  Canada  (GFOA)  awarded  the 
Certificate  of  Achievement  for  Excellence  in  Financial  Reporting  to  the  Agency  for  its  Annual 
Comprehensive Financial Report for the fiscal year ended June 30, 2021. This was the first time that the 
Agency  has  applied  for  and  received  the  prestigious  award.  In  order  to  be  awarded  a  Certificate  of 
Achievement, a government must publish an easy to read and efficiently organized annual comprehensive 
financial  report. This  report must satisfy both generally accepted accounting principles and applicable 
legal requirements. A Certificate of Achievement  is valid for a period of one year. We believe that our 
current  annual  comprehensive  financial  report  continues  to  meet  the  Certificate  of  Achievement 
Program's requirements and we are submitting it to the GFOA to determine its continued eligibility for a 
certificate. 

Signed:  Dated: 

General Manager; Solano County Water Agency 

12/30/2022
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INDEPENDENT AUDITOR’S REPORT 

To the Board of Directors 
of the Solano County Water Agency 

Vacaville, California 

Report on the Audit of the Financial Statements 

Opinions 

We have audited the accompanying financial statements of the governmental activities and major funds of 
the Solano County Water Agency (Agency), as of and for the year ended June 30, 2022, and the related notes 
to the financial statements, which collectively comprise the Agency’s basic financial statements as listed in 
the table of contents. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of the Agency as of June 30, 
2022, and the respective changes in financial position thereof for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report. We are required to be independent of the Solano County Water Agency and to meet 
our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 

Responsibility of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Agency’s ability to continue as a 
going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter 



To the Board of Directors 
of the Solano County Water Agency 

Page 2 

Auditor’s Responsibility for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with GAAS will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements 

In performing an audit in accordance with GAAS, we:  

Exercise professional judgment and maintain professional skepticism throughout the audit.  

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Agency’s internal control. Accordingly, no such opinion is expressed. 

Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Agency’s ability to continue as a going concern for a reasonable 
period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control–related 
matters that we identified during the audit. 

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, budgetary comparison information, defined benefit pension plan information, and 
OPEB plan information on pages 5-12 and 53-59 be presented to supplement the basic financial statements. 
Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with 
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic financial statements. We do not express an opinion or provide any assurance 
on the information because the limited procedures do not provide us with sufficient evidence to express an 
opinion or provide any assurance. 
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Other Information 

Management is responsible for the other information included in the Annual Comprehensive Financial 
Report (ACFR). The other information comprises the introductory section and statistical section but does 
not include the financial statements and our auditor's report thereon. Our opinions on the financial 
statements do not cover the other information, and we do not express an opinion or any form of assurance 
thereon. In connection with our audit of the financial statements, our responsibility is to read the other 
information and consider whether a material inconsistency exists between the other information and the 
financial statements, or the other information otherwise appears to be materially misstated. If, based on the 
work performed, we conclude that an uncorrected material misstatement of the other information exists, we 
are required to describe it in our report. 

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 30, 2022 
on our consideration of the Agency’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements, and other matters. 
The purpose of that report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness 
of internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Agency’s internal
control over financial reporting and compliance. 

Badawi & Associates, CPAs 
Berkeley, California 
December 30, 2022 
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SOLANO COUNTY WATER AGENCY 
MANAGEMENTS DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2022 

The following discussion and analysis of the section of the Solano County Water Agency's (Agency) financial 
performance provides an overview of the Agency's financial activities for the fiscal year ending June 30, 2022. 
This information is presented in conjunction with the audited financial statements. 

FINANCIAL HIGHLIGHTS 

The assets and deferred outflows of resources of the Agency exceeded its liabilities and deferred inflows of 
resources at the close of the most recent fiscal year by $78,291,628 (net position). Of this amount, $22,310,927 
represents unrestricted net position, which may be used to meet the government's ongoing obligations to 
citizens and creditors. 

At the close of the fiscal year, the Agency's governmental funds reported combined fund balances 
of $58,567,598, an increase of $3,046,623, in comparison with the prior year. 

OVERVIEW OF THE ANNUAL FINANCIAL REPORT 

The financial section of this report consists of four parts: Government-wide financial statements, fund 
financial statements, the notes to the financial statements, and required supplementary information. 

The fund financial statements are prepared using the modified accrual basis of accounting. They present the 
assets and liabilities of the Agency that are expected to be generated by or used for near-term inflows or 
outflows, with the difference reported as fund balance. Changes in fund balance are reported if they  have an 
effect on the near-term cash flow of the Agency. 

The required supplementary information presents the Agency's progress in funding its obligations to provide 
pension and health benefits to its employees as well as the Agency's budgetary comparison schedules. 

NET POSITION 

The Statement of Net Position presents the financial position of the Agency on a full accrual basis and 
provides information about the nature and amount of resources and obligations at year-end. It also provides 
the basis for computing rate of return, evaluating the capital structure of the Agency, and assessing the 
liquidity and financial flexibility of the Agency. 
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SOLANO COUNTY WATER AGENCY 
MANAGEMENTS DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2022 

The following Table A-1 summarizes the Statement of Net Position as of June 30, 2022 and June 30, 2021 
follows: 

Table A-1 summarizes the net position of the Agency and reflects the net position increase of $7,341,060 from 
$70,950,568 in fiscal year 2021 to $78,291,628 in fiscal year 2022. Net investment in capital assets increased 
$1,713,048, reflecting the net of assets additions and depreciation on capital assets. Approximately 22% of the 
Agency's net position reflects its investment in capital assets (e.g., land, building, machinery, and equipment). 
The Agency uses these capital assets to provide services to the Agency; consequently, these assets are not 
available for future spending. The restricted net position totals $38,918,650 at June 30, 2022 representing funds 
that are obligated to be spent within State Water Project, Ulatis, and Green Valley. The increase in restricted 
net position of $2,588,230 mainly consists of the revenues exceeding expenses in all the funds. The 
unrestricted net position is a resource that can be used for transactions relating to the general operations of 
the Agency and increased by $3,026,135, primarily due to the revenues exceeding the expenses in all of the 
funds. 

2022 2021 $Change %Change

ASSETS

Current and other assets 61,017,501$  57,820,574$    3,196,927$  6%
Noncurrent assets 1,931,066      534,496           1,396,570    261%
Capital assets 17,146,516    15,433,468      1,713,048    11%

Total Assets 80,095,083    73,788,538      6,306,545    9%

Deferred Outflows of Resources 2,026,912      1,238,953        787,959       64%

LIABILITIES

Current liabilities 2,404,729      2,531,556        (126,827)     -5%
Noncurrent liabilities 218,406         357,796           (139,390)     -39%

-
Total Liabilities 2,623,135      2,889,352        (266,217)     -9%

-
Deferred Inflows of Resources 1,207,232      1,187,571        19,661         2%

NET POSITION

Net investment in capital assets 17,062,051    15,335,356      1,726,695    11%
Restricted 38,918,650    36,330,420      2,588,230    7%
Unrestricted 22,310,927    19,284,792      3,026,135    16%

Total Net Position 78,291,628$  70,950,568$    7,341,060$  10%

TABLE A-1
STATEMENT OF NET POSITION
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SOLANO COUNTY WATER AGENCY 
MANAGEMENTS DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2022 

CHANGES IN NET POSITION 

The Statement of Net Position is a snapshot that shows assets and deferred outflows of resources, liabilities 
and deferred inflows of resources, and net position at a specific point in time. The Statements of Activities 
provide information on the nature and source of these assets and liabilities represented on the Statement of 
Net Position. This statement shows that revenues exceeded expenses by $7,341,060 for fiscal year 2022. 

The following Table A-2 summarizes the Statement of Activities for the fiscal years ending June 30, 2022 and 
June 

. Property tax revenue increased in fiscal year 2022 compared to 2021 by $1,830,954 or 7%, reflecting 
the increase in property and home values in Solano County.  Grant revenues decreased by $21,428 or 7%, 
from June 30, 2021, due to the completion of remaining grant work.  Total expenses decreased by $953,807 or 
4% to $25,627,441 in 2022. The Solano Project expenses decreased by $2,119,087 from 2021 to 2022, 

 2022 2021 $Change %Change

REVENUES

Program Revenues
Charges for services 3,734,756$        3,355,698$        379,058$       11%
Operating grants and contributions 141,947             286,925             (144,978)        -51%
Capital grants and contributions 123,550             -                         123,550         #DIV/0!

General Revenues
Property taxes 29,309,581        27,478,627        1,830,954      7%
Investment earnings (418,318)            171,005             (589,323)        -345%
Other 72,503               286,124             (213,621)        -75%

Total Revenue 32,964,019        31,578,379        1,385,640      4%

EXPENSES
Solano Project 9,303,386          11,422,473        (2,119,087)$   -19%
State Water Project 15,162,798        14,202,526        960,272         7%
Ulatis Flood Control 1,008,619          883,497             125,122         14%
Green Valley Flood Control 145,859             67,854               78,005           115%
Interest and fiscal charges 2,297                 416                    1,881             452%

Total Expenses 25,622,959        26,576,766        (953,807)        -4%

Change in net position 7,341,060          5,001,613          2,339,447      47%

Net position - beginning 70,950,568        65,948,955        5,001,613      8%

Net position - ending 78,291,628$      70,950,568$      7,341,060$    10%

TABLE  A-2
STATEMENT OF ACTIVITIES
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SOLANO COUNTY WATER AGENCY 
MANAGEMENTS DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2022 

 

significantly lower and most of the decrease can be attributed mainly due negative pension expense in the 
current year and supplies on Putah Creek Watershed management.    The State Water Project expenses 
increased by $960,272 from 2021 to 2022, primarily due to the increase in Operations & Maintenance expenses. 
Ulatis had a modest increase in Operations & Maintenance expenditures over the prior year and Green Valley 
also had modest increase in Operations & Maintenance, around $78,000 in Rehab & Betterment.   Ulatis and 
Green Valley have fluctuations in maintenance costs depending on the dry/wet annual cycles.  
 
 
COMPARISON OF BUDGETED TO ACTUAL REVENUES AND EXPENDITURES – GENERAL FUND 
 
The Table below compares Actual Revenues and Expenditures to those budgeted. 
   

  
 
Revenues during the year were $111,575 above the amount included in the amended budget for FY2021-22.  
Grant Revenues decreased from prior years and during the current year due to either completion during 
prior year or timing.  Property taxes were slightly higher than anticipated. 
 
 
 
 

Variance with
Final Budget

Actual Positive
REVENUES: Amended Budget Amounts (Negative)

Property taxes 11,547,415$    11,795,163$    247,748$        
Charges for services 93,000            236,756          143,756          
Investment earnings 42,285            (143,787)         (186,072)         
Intergovernmental 145,000          52,179            (92,821)           
Other revenues 47,646            46,610            (1,036)             

Total revenues 11,875,346      11,986,921      111,575          

EXPENDITURES:

Current:
Water purchases 156,885          156,885          -                     
Operations and maintenance 4,598,232       4,504,347       93,885            
Administration and general 4,527,748       4,072,860       454,888          
Conservation and flood control 757,026          810,779          (53,753)           
Engineering 1,343,420       1,307,244       36,176            

Capital outlay 1,359,380       555,333          804,047          
Debt service: -                     
Principal -                     13,647            (13,647)           
Interest and fiscal charges -                     2,297              (2,297)             

Total expenditures 12,742,691      11,423,392      1,319,299       

Net change in fund balances (867,345)$       563,529$        1,430,874$      

Final 

TABLE A-3
GENERAL FUND - SOLANO PROJECT BUDGET TO ACTUAL ANALYSIS
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SOLANO COUNTY WATER AGENCY 
MANAGEMENTS DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2022 

CAPITAL ASSETS 

The Agency's capital assets, net of accumulated depreciation, consist mainly of land purchases (Petersen 
Ranch, Sackett Ranch, and Lang-Tule property) and land improvements (Cement Hill Bypass). The Agency 
continues to add new water monitoring equipment and field equipment as part of its water supply and flood 
control operations. In addition, SCWA invested in new field vehicles for property maintenance staff, new 
field trucks for Solano Project operations, a John Deere backhoe, a gooseneck trailer, and flail mower. SCWA 
also purchased the Lang Tule Ranch, 252 acres, for environmental restoration and conservation purposes.  
SCWA also shared the cost of Boardroom AV upgrades. 

Additional information about the Agency's capital assets can be found in Note 4 in the Notes to the Basic 
Financial Statements. 

LONG TERM DEBT 

The Agency’s long-term debt consists one 5 year Lease-purchase agreement of heavy equipment as follows: 

TABLE A-5 
LONG-TERM DEBT 
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SOLANO COUNTY WATER AGENCY 
MANAGEMENTS DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2022 

The following Table A-5 summarizes the changes in fund balances for the governmental funds: 

Solano Project - As of June 30, 2022, the Solano Project reported an ending fund balance of $19,648,948, an 
increase of $563,529 from 2021. Expenditures were under budget mainly due to LPCCC Grants and service 
projects either being completed or postponed, several Rehab & Betterment projects were postponed, the 
HCP Conservation easement with PG&E was delayed, and the Office expansion was also delayed until 
FY2023. 

11



SOLANO COUNTY WATER AGENCY 
MANAGEMENTS DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2022 

Ulatis Flood Control Zone 1 - As of June 30, 2022 the Ulatis Flood Control reported an ending fund balance 
of $9,296,409, an increase of $837,348 from 2021. Actual property tax revenues exceeded revenue projections 
by 13%, reflecting the rise in home values in Solano County.  Planned expenditures for grade control and 
culvert replacement were postponed until FY 2023. These costs fluctuate every year depending on dry/wet 
annual cycles. 

Green Valley Flood Control Zone 2 - As of June 30, 2022, the Green Valley Flood Control reported an ending 
fund balance of $338,121.  Expenditures fluctuate every year depending on weather and timing. 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET 

During 2003, the Agency developed a Capital Project Funding Plan that forecasts capital project needs over a 
five- year horizon. There are a few major projects that have uncertainties regarding if and when they will be 
funded and at what level. The Capital Project Funding Plan, portions of which are scheduled for revision in 
2022-2023 fiscal year, is helpful in budgeting capital projects. 

Water rates charged by the Agency to cities, districts, and agencies are fixed by contract and do not change 
in relationship to the Agency's expenditures or revenues. Capital costs for the Solano Project have been paid 
off; therefore, Solano County Water Agency does not make payments to the United States Bureau of 
Reclamation for Solano Project water and, therefore, does not charge for Solano Project water supply for most 
of its contracting agencies. 

During this current fiscal year, we are still experiencing the effects of the COVID-19 pandemic, which has 
crossed multiple fiscal years.  The pandemic hit during March 202, during the 20/21 budget process, however, 
due to the unknown nature, the Agency did not modify the fiscal year 2020-2021 budget, and subsequent 
budgets. During August of 2020, Solano County suffered from a terrible fire season with the LNU Complex 
Fire.  The Agency has continued doing remediation and erosion control work to mitigate possible damage 
during the subsequent rainy season, which hopefully arrives this year. 

REQUESTS FOR INFORMATION 

This financial report is designed to provide a general overview of the finances for the Agency. Questions 
concerning any information provided in this report or requests for additional information should be 
addressed to the General Manager, 810 Vaca Valley Parkway, Suite 203, Vacaville, CA 95688. 
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Solano County Water Agency
Statement of Net Position
June 30, 2022

Governmental
Activities

ASSETS
Cash and cash equivalents 59,926,628$              
Accounts receivable 973,665
Interest receivable 43,556
Prepaid expenses and other assets 73,652
Net OPEB asset 659,281
Net pension asset 1,271,785
Capital assets:

Nondepreciable 10,681,051
Depreciable 11,835,361
  Less accumulated depreciation (5,369,896)

Total capital assets, net 17,146,516
Total assets 80,095,083

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows of resources related to the net pension asset 1,887,717
Deferred outflows of resources related to the net OPEB asset 139,195

Total deferred outflows of resources 2,026,912

LIABILITIES
Accounts payable 1,576,656
Accrued payroll 60,990
Deposits 111,919
Unearned revenues 456,640
Compensated absences:

Due within one year 184,561
Due in more than one year 147,904

Long-term debt
Due within one year 13,963
Due in more than one year 70,502

Total liabilities 2,623,135

DEFERRED INFLOWS OF RESOURCES
Deferred inflows of resources related to the net pension asset 472,325
Deferred inflows of resources related to the net OPEB asset 734,907

Total deferred inflows of resources 1,207,232

NET POSITION
Net investment in capital assets 17,062,051
Restricted for:

State Water Project 29,284,120
Ulatis Project 9,296,409
Green Valley Flood Control 338,121

Total restricted 38,918,650
Unrestricted 22,310,927

Total net position 78,291,628$              
See accompanying Notes to Basic Financial Statements
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Solano County Water Agency
Statement of Activities
For the year ended June 30, 2022

Net (Expense) 
Revenue and
Changes in 
Net Position

Operating Capital
Charges for Grants and Grants and Governmental

Functions/Programs Expenses Services Contributions Contributions Total Activities

Primary government:
 Governmental activities:

Solano Project 9,303,386$   267,136$    141,947$   123,550$    532,633$    (8,770,753)$   
State Water Project 15,162,798   3,467,620   -                 -                  3,467,620   (11,695,178)
Ulatis Project 1,008,619     -                 -                 -                  -                  (1,008,619)
Green Valley Flood Control 145,859        -                 -                 -                  -                  (145,859)
Interest and fiscal charges 2,297            -                 -                 -                  -                  (2,297)

 Total primary government 25,622,959$ 3,734,756$ 141,947$   123,550$    4,000,253$ (21,622,706)

General Revenues:

Property taxes 29,309,581
Investment earnings (418,318)
Other revenues 72,503

Total general revenues 28,963,766

Change in net position 7,341,060

Net position - beginning of year 70,950,568

Net position - end of year 78,291,628$  

Program Revenues

See accompanying Notes to Basic Financial Statements
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Solano County Water Agency
Balance Sheet
Governmental Funds
June 30, 2022

General Fund
Green Valley Total

Solano State Water Ulatis Flood Flood Governmental
Project Project Control Control Funds

ASSETS
Cash and cash equivalents 20,031,703$ 29,890,436$ 9,567,733$   436,756$      59,926,628$ 
Accounts receivable 873,430        100,235        -                    -                    973,665
Interest receivable 14,972          21,666          6,636            282               43,556
Prepaid and other other assets 73,652          -                    -                    -                    73,652

Total assets 20,993,757$ 30,012,337$ 9,574,369$   437,038$      61,017,501$ 

LIABILITIES AND
FUND BALANCES

Liabilities:
Accounts payable 902,062$      297,717$      277,960$      98,917$        1,576,656$   
Accrued payroll 60,990          -                    -                    -                    60,990
Deposits 111,919        -                    -                    -                    111,919
Unearned revenue 26,140          430,500        -                    -                    456,640

Total liabilities 1,101,111     728,217        277,960        98,917          2,206,205

Deferred inflows of resources:
Deferred inflows - unavailable revenue 243,698        -                    -                    -                    243,698

Total deferred inflows of resources 243,698        -                    -                    -                    243,698

Fund Balances: 

Nonspendable 73,652          -                    -                    -                    73,652
Restricted -                    29,284,120   9,296,409     338,121        38,918,650
Assigned 3,250,000     -                    -                    -                    3,250,000
Unassigned 16,325,296   -                    -                    -                    16,325,296

Total fund balances 19,648,948   29,284,120   9,296,409     338,121        58,567,598

Total liabilities, deferred inflows of 
resources, and  fund balances 20,993,757$ 30,012,337$ 9,574,369$   437,038$      61,017,501$ 

Special Revenue Funds

See accompanying Notes to Basic Financial Statements
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Total Fund Balances of Governmental Funds 58,567,598$ 

Nondepreciable 10,681,051
Depreciable, net of accumulated depreciation 6,465,465

243,698

1,887,717
139,195

(472,325)
(734,907)

659,281
(184,561)
(147,904)
(13,963)
(70,502)

1,271,785

Net Position of Governmental Activities 78,291,628$ 

Deferred outflows of resources related to OPEB
Deferred inflows of resources related to pension

Capital assets used in governmental activities were not current financial resources.  Therefore, they 
were not reported in the Governmental Funds Balance Sheet. The capital assets were adjusted as 
follows:

In the Government-Wide Financial Statements, deferred employer contributions for pension and 
OPEB, certain differences between actuarial estimates and actual results, and other adjustments 
resulting from changes in assumptions and benefits are deferred in the current year:

Deferred outflows of resources related to pension

Unavailable revenues represent amounts that are not available to fund current expenditures and, 
therefore, are not reported in the governmental funds

Solano County Water Agency
Reconciliation of the Governmental Funds Balance Sheet

to the Government-Wide Statement of Net Position
June 30, 2022

Amounts reported for governmental activities in the Statement of Net Position are different because:

Deferred inflows of resources related to OPEB

Long-term (liabilities)/assets were not due and payable in the current period, and other long-term 
assets were not current financial resources.  Therefore, they were not reported in the 
Governmental Funds Balance Sheet:

Net OPEB asset
Compensated absences - due within one year
Compensated absences - due in more than one year
Long-term debt - due within one year
Long-term debt - due in more than one year
Net pension asset

See accompanying Notes to Basic Financial Statements
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Solano County Water Agency
Statement of Revenues, Expenditures and Changes in Fund Balances 
Governmental Funds
For the year ended June 30, 2022

General Fund
Green Valley Total

Solano State Water Ulatis Flood Flood Governmental
Project Project Control Control Funds

REVENUES:

Property taxes 11,795,163$ 15,570,024$ 1,813,796$   130,597$      29,309,580$ 
Charges for services 236,756        3,467,620     -                    -                    3,704,376
Investment earnings (143,787)       (206,913)       (65,132)         (2,485)           (418,317)
Intergovernmental 52,179          -                    -                    -                    52,179
Other revenues 46,610          18,241          7,652            -                    72,503

Total revenues 11,986,921   18,848,972   1,756,316     128,112        32,720,321

EXPENDITURES:

Current:
Water purchases 156,885        12,982,683   -                    -                    13,139,568
Operations and maintenance 4,504,347     533,439        838,737        146,651        6,023,174
Administration and general 4,072,860     1,329,233     80,231          2,157            5,484,481
Conservation and flood control 810,779        390,127        -                    -                    1,200,906
Engineering 1,307,244     150,479        -                    -                    1,457,723

Capital outlay 555,333        1,796,569     -                    -                    2,351,902
Debt Service:

Principal 13,647          -                    -                    -                    13,647
Interest and fiscal charges 2,297            -                    -                    -                    2,297

Total expenditures 11,423,392   17,182,530   918,968        148,808        29,673,698

Net change in fund balances 563,529        1,666,442     837,348        (20,696)         3,046,623

FUND BALANCES:

Beginning of year 19,085,419   27,617,678   8,459,061     358,817        55,520,975

End of year 19,648,948$ 29,284,120$ 9,296,409$  338,121$     58,567,598$

Special Revenue Funds

See accompanying Notes to Basic Financial Statements
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Net Change in Fund Balances - Total Governmental Funds 3,046,623$  

2,351,902

(638,854)

38,771

243,698

13,647

7,366

232,617
23,279

2,022,011

Change in Net Position of Governmental Activities 7,341,060$  

Solano County Water Agency
Reconciliation of the Governmental Funds Statement of Revenues, Expenditures, and

Changes in Fund Balances to the Government-Wide Statement of Activities
For the year ended June 30, 2022

Governmental funds reported asset acquisitions as expenditures. However, in the Government-
Wide Statement of Activities, the cost of those assets is allocated over their estimated useful lives 
as depreciation expense. This was the amount of capital assets recorded in the current year.

Depreciation expense on capital assets was reported in the Government-Wide Statement of 
Activities, but did not require the use of current financial resources. Therefore, depreciation 
expense was not reported as an expenditure in the governmental funds.

Repayment of debt principal is an expenditure in the governmental funds, but the repayment 
reduces the long-term liabilities in the statement of net position

Accrued compensated absences were reported as an expenditure in the governmental funds, but 
the accrual increased compensated absences payable in the Government-Wide Statement of Net 

Governmental fund revenues deferred at year end due to unavailability, and therefore, deferred 
under the modified accrual basis method of accounting, were recognized as revenue on the full 
accrual method of accounting.

Pension expense reported in the Government-Wide Statement of Activities does not require the use 
of current financial resources, and therefore is not reported as an expenditure in the governmental 
funds.

Amounts reported for governmental activities in the Statement of Activities were different because:

Current year pension and OPEB contributions are recorded as expenditures in the governmental 
funds, however these amounts are reported as deferred outflows of resources in the Government-
Wide Statement of Net Position.

Deferred outflows related to current year pension contributions
Deferred outflows related to current year OPEB contributions

OPEB income/(expense) reported in the Government-Wide Statement of Activities are not current 
financial resources and therefore is not reported in the governmental funds. 

See accompanying Notes to Basic Financial Statements
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Solano County Water Agency 
Notes to Basic Financial Statements 
For the year ended June 30, 2022 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The basic financial statements of the Solano County Water Agency (Agency) have been prepared in 
conformity with accounting principles generally accepted in the United States of America. The 
Government Accounting Standards Board (GASB) is the acknowledged standard setting body for 
establishing accounting and financial reporting standards followed by governmental entities in the United 
States of America. The more significant of the Agency’s accounting policies are described below: 

A. Financial Reporting Entity 

The Solano County Water Agency (the Agency) was created in 1951 by an act of the California 
Legislature as the "Solano County Flood Control and Water Conservation District." In 1988, the legislative 
act was changed to modify the governing board and the name was changed to Solano County Water 
Agency in 1989. The governing board is made up of five members of the Solano County Board of 
Supervisors, the mayors from the seven cities in the county and three representatives from three 
agricultural irrigation districts. The Agency provides wholesale water services to cities, districts, and state 
agencies and lead efforts to protect rights to existing sources of water and participates in efforts to secure 
new sources of projects and is involved in countywide flood control planning. As required by accounting 
principles generally accepted in the United States of America, these financial statements present the 
Agency alone as the Agency has no component units, related organizations, or jointly governed 
organizations. 

B. Basis of Accounting and Measurement Focus 

The accounts of the Agency are organized on the basis of funds, each of which is considered a separate 
accounting entity with its own self-balancing set of accounts that comprise its assets, deferred outflows 
of resources, liabilities, deferred inflows of resources, fund balance or net position, revenues, and 
expenditures or expenses. These funds are established for the purpose of carrying out specific activities 
or certain objectives in accordance with specific regulations, restrictions, or limitations. Governmental 
resources are allocated to and accounted for in individual funds based upon the purposes for which they 
are to be spent and the means by which spending activities are controlled.  
Government-Wide Financial Statements
The Agency’s government-wide financial statements include a Statement of Net Position and a Statement 
of Activities. These financial statements are presented on an “economic resources” measurement focus 
and the accrual basis of accounting. Accordingly, all the Agency’s assets and liabilities, including capital 
assets, as well as infrastructure assets, and long-term liabilities, are included in the accompanying 
Statement of Net Position. The Statement of Activities presents changed in net position. Under the 
accrual basis of accounting, revenues are recognized in the period in which they are earned while 
expenses are recognized in the period in which liabilities are incurred.  
Certain types of transactions reported as program revenues for the Agency are reported in three 
categories: 

 Charges for services 
 Operating grants and contributions 
 Capital grants and contributions 

Certain eliminations have been made in regards to interfund activities, payables and receivables. All 
internal balances in the Statement of Net Position. In the Statement of Activities, internal fund transactions 
have been eliminated. There were no interfund activities requiring elimination for the year ended June 
30, 2022. 
The Agency applies all GASB pronouncements and interpretations currently in effect. 
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Solano County Water Agency 
Notes to Basic Financial Statements 
For the year ended June 30, 2022 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 

B. Basis of Accounting and Measurement Focus, Continued 

Fund Financial Statements 
Governmental funds are accounted for on a spending, or “current financial resources” measurement 
focus and the modified accrual basis of accounting. Accordingly, only current assets and current liabilities 
are included on the Balance Sheet. The Statement of Revenues, Expenditures, and Changes in Fund 
Balances present increases (revenues and other financing sources) and decreases (expenditures and 
other financing uses) in net current assets. Under modified accrual basis accounting, revenues are 
recognized in the accounting period in which they become both “measurable and available” to finance 
expenditures of the current period.  
The Agency’s funds, all of which are considered to be major governmental funds, are reported as 
separate columns in the fund financial statements. The funds of the Agency are described below:  

General Fund: 

Solano Project – This fund accounts for the Agency's water supply contract with the U.S. Bureau of 
Reclamation for the water supply provided by contract cities, districts, and State agencies. Property tax 
revenues are used to pay for operations, maintenance, rehabilitation, and betterment. Operations and 
maintenance are performed by contract with the Solano Irrigation District. Included in this fund are 
costs associated with a water master to monitor water use in the Upper Putah Creek Watershed and 
development of a Habitat Conservation Plan. Other functions include the flood control program and 
water conservation program. 
Special Revenue Funds: 

State Water Project - This fund accounts for the Agency's water supply contract with the California 
Department of Water Resources for the repayment of construction, operations, and maintenance costs 
of the North Bay Aqueduct, and the contracts with member agencies for the purchase of this water. 
Ulatis Flood Control - This fund accounts for the costs of operating and maintaining the Ulatis Flood 
Control Facilities, which were built by the Federal Soil Conservation Service. The Agency contracts 
with the Solano County Resource Management Department for the maintenance of this project. 
Green Valley Flood Control - This fund accounts for the costs of operating and maintaining the Green 
Valley Flood Control Facilities, which were built by the U.S. Army Corps of Engineers. The Agency 
contracts with the Solano County Resource Management Department for the maintenance of this 
project. 

Governmental Fund Financial Statements, Continued 
Revenues are recorded when received in cash, except that revenues subject to accrual (generally those 
received within 90 days after year-end) are recognized when due. The primary revenue sources that 
have been treated as susceptible to accrual by the Agency include taxes, intergovernmental revenues, 
interest and charges for services.  
The Reconciliation of the Governmental Fund Financial Statements to the Government-Wide Financial 
Statements is provided. 
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Solano County Water Agency 
Notes to Basic Financial Statements 
For the year ended June 30, 2022 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 

C. Cash, Cash Equivalents and Investments 

Cash and cash equivalents are defined as demand deposit account balances, pooled investments in the 
State of California Local Agency Investment Fund (LAIF), and money market funds with California Asset 
Management Program (CAMP). 
The Agency categorizes fair value measurements of its investments based on the hierarchy established 
by generally accepted accounting principles. The fair value hierarchy, which has three levels, is based 
on valuation inputs used to measure an asset’s fair value: Level 1 inputs are quoted prices in active 
markets for identical assets; Level 2 inputs are significant other observable inputs; Level 3 inputs are 
significant unobservable inputs. The Agency does not have any investments that are measured using 
Level 3 inputs. 

D. Accounts Receivable 

In the government-wide statements, receivables consist of all revenues earned at year-end and not yet 
received. Receivables are recorded in the financial statements net of any allowance for doubtful accounts 
if applicable, and estimated refunds due. No allowance for losses has been reflected at June 30, 2022 
as management believes all receivables to be collectible. Major receivable balances for the governmental 
activities consist of grants. Long-term loans in governmental funds are treated as expenditures in the 
year advanced and as revenues in the year repayment is measurable and available. Loans receivable 
are recorded in the fund statements, but are also recorded as deferred inflows of resources to indicate 
they do not represent current financial resources. 

E. Prepaids and Inventory 

Inventories are stated at cost (average cost per unit) for governmental funds. The cost is recorded as an 
expenditure/expense in the funds at the time individual inventory items are consumed, rather than 
purchased. Inventories of governmental funds are offset by nonspendable fund balance to indicate they 
do not constitute resources available for future appropriation. 
Prepaid items are also recognized under the consumption method. Payments to vendors that reflect costs 
applicable to future accounting periods are recorded as prepaid items in both government-wide and fund 
financial statements. 

F. Capital Assets 

All capital assets are valued at historical cost or estimated historical cost if actual historical cost is not 
available. Provision is made for depreciation using the straight-line method over the estimated useful 
lives of the assets, which range from three to forty years. It is the Agency's policy to capitalize all capital 
assets with an initial cost of more than $5,000. The costs of normal maintenance and repairs that do not 
add to the value of the asset or materially extend asset lives are not capitalized. Costs of assets sold or 
retired (and the related amounts of accumulated depreciation) are eliminated from the accounts in the 
year of sale or retirement and the resulting gain or loss is included in the statement of activities. 
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Solano County Water Agency 
Notes to Basic Financial Statements 
For the year ended June 30, 2022 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 

F. Capital Assets, Continued 

Depreciation is provided using the straight-line method which means the cost of the asset is divided by 
its expected useful life in years and the result is charged to expense each year until the asset is fully 
depreciated. The purpose of depreciation is to spread the cost of capital assets equitably among all users 
over the life of these assets. The Agency has assigned the useful lives listed below to capital assets: 

In the fund financial statements, capital assets used in governmental fund operations are accounted for 
as capital outlay expenditures of the governmental fund upon acquisition.  

G. Unearned Revenues 

Unearned revenues arise when resources are received by the Agency before it has a legal claim to them, 
as when grant monies are received prior to the incurrence of qualifying expenditures. In subsequent 
periods, when the Agency has a legal claim to the resources, the liability for unearned revenue is removed 
from the balance sheet and revenue is recognized. 

H. Compensated Absences 

The Agency's policy allows employees to accumulate earned but unused vacation and administrative 
leave which will be paid to employees upon separation of service from the Agency. The policy also allows 
employees to receive payment for one-half of their accumulated sick leave upon retirement. Vested or 
accumulated vacation and sick leave are accrued in the government-wide statements as the benefits 
accrue to employees. However, a liability for these amounts is reported in the governmental funds only if 
they have matured, for example, as a result of employee resignations or retirements. 

I .  Deferred Outflows/Inflows of Resources 

In addition to assets, the statement of net position or balance sheet will sometimes report a separate 
section for deferred outflows of resources. This separate financial statement element, deferred outflows 
of resources, represents a consumption of net assets or fund balance that applies to a future period(s) 
and so will not be recognized as an outflow of resources (expense/expenditure) until then.  
In addition to liabilities, the statement of net position or balance sheet will sometimes report a separate 
section for deferred inflows of resources. This separate financial statement element, deferred inflows of 
resources, represents an acquisition of net assets or fund balance that applies to a future period(s) and 
so will not be recognized as an inflow of resources (revenue) until that time.  
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Solano County Water Agency 
Notes to Basic Financial Statements 
For the year ended June 30, 2022 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 

J. Net Position and Fund Balance 

Government-Wide Financial Statements 
Net position is the excess of all the Agency's assets and deferred outflows of resources over all its 
liabilities and deferred inflows of resources, regardless of fund. Net position is divided into three 
categories. These categories apply only to net position, which is determined at the government-wide 
level, and are described below: 

Net investment in capital assets - Consists of capital assets including restricted capital assets, net of 
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes 
or other borrowings that are attributable to the acquisition, construction, or improvement of those 
assets. 
Restricted net position - Consists of net position with constraints place on the use either by (1) external 
groups such as creditors, granters, contributors, or laws or regulations of other governments; or (2) law 
through constitutional provisions or enabling legislation. 
Unrestricted net position - Unrestricted net position represents resources derived from taxes, grants, 
and charges for services. These resources are used for transactions relating to the general operations 
of the Agency, and may be used at the discretion of the Board to meet current expenses for any 
purpose. 

When an expense is incurred that can be paid using either restricted or unrestricted resources, the 
Agency's policy is to first apply the expense toward restricted resources, and then towards unrestricted 
resources. 
Fund Financial Statements 
The governmental fund financial statements present fund balances based on classifications that comprise 
a hierarchy that is based primarily on the extent to which the Agency is bound to honor constraints on 
the specific purposes for which amounts in the respective governmental funds can be spent. The 
classifications used in the governmental fund financial statements are as follows: 

Nonspendable - Amounts that cannot be spent because they are either (a) not in spendable form or (b) 
legally or contractually required to be maintained intact. 
Restricted - Amounts that are restricted for specific purposes when constraints placed on the use of 
resources are either (a) externally imposed by creditors, granters, contributors, laws, or regulations of 
other governments; or (b) imposed by law through constitutional provisions or enabling legislation. 
Committed - Amounts that can only be used for specific purposes pursuant to constraints imposed by 
formal action of the government's highest level of decision-making authority. 
Assigned - Amounts that are constrained by the government's intent to be used for specific purposes, 
but are neither restricted nor committed. 
Unassigned - Amounts representing the residual classification for the general fund and residual 
negative fund balance of special revenue and capital project funds. 

Detail about the Agency’s fund balance classifications at June 30, 2022 is described in Note 6. 
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Solano County Water Agency 
Notes to Basic Financial Statements 
For the year ended June 30, 2022 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 

K. Property Taxes 

Property taxes are assessed and collected by Solano County (the County). The County remits the 
property taxes to the Agency when the taxes are collected and the allocation has been determined. 
Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied on October 1, 
are payable in two installments, and become delinquent if not paid by December 10 or April 10. The 
Agency has elected to receive the property taxes from the County under the Teeter Program. Under this 
program, the Agency receives 100% of the levied property taxes in periodic payments with the County 
assuming responsibility for delinquencies. 

L. Pension 

For purposes of measuring the net pension (asset) liability and deferred outflows/inflows of resources 
related to pensions, and pension expense, information about the fiduciary net position of the Agency's 
California Public Employees' Retirement System (CalPERS) plan (the Plan) and additions to/deductions 
from the Plan's fiduciary net position have been determined on the same basis as they are reported by 
CalPERS. For this purpose, benefit payments (including refunds of employee contributions) are 
recognized when due and payable in accordance with the benefit terms. Investments are reported at fair 
value. 

M. Other Postemployment Benefits (OPEB) 

For purposes of measuring the net OPEB (asset) liability, deferred outflows of resources and deferred 
inflows of resources related to OPEB, and OPEB expense, information about the fiduciary net position of 
the Agency's plan (OPEB Plan) and additions to/deductions from the OPEB Plan's fiduciary net position 
have been determined on the same basis. For this purpose, benefit payments are recognized when 
currently due and payable in accordance with the benefit terms. Investments are reported at fair value. 
Generally accepted accounting principles required that the reported results must pertain to liability and 
asset information within certain defined timeframes. For this report, the following timeframes are used: 

N. Use of Estimates 

The preparation of financial statements in accordance with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect 
certain reported amounts and disclosures. Accordingly, actual results could differ from these estimates. 

O. Implementation of Governmental Accounting Standards Board (GASB) Pronouncements 

In 2022, the Agency adopted new accounting standards in order to conform to the following 
Governmental Accounting Standards Board Statements: 
GASB Statement No. 87 – Leases – The objective of this statement is to recognize in the financial 
statements certain lease assets and liabilities for leases that previously were classified as operating 
leases and recognized as inflows of resources or outflows of resources based on the payment provisions 
of the contract. The requirements of this statement did not apply to the Agency for the current fiscal year. 
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Solano County Water Agency 
Notes to Basic Financial Statements 
For the year ended June 30, 2022 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 

O. Implementation of Governmental Accounting Standards Board (GASB) Pronouncements, 
Continued 

GASB Statement No. 89 – Construction-Period Interest – The objectives of this Statement are (1) to 
enhance the relevance and comparability of information about capital assets and the cost of borrowing 
for a reporting period and (2) to simplify accounting for interest cost incurred before the end of a 
construction period. The requirements of this Statement did not apply to the Agency for the current fiscal 
year. 
GASB Statement No. 92 – Omnibus 2020 – The objectives of this Statement are to enhance 
comparability in accounting and financial reporting and to improve the consistency of authoritative 
literature by addressing practice issues that have been identified during implementation and application 
of certain GASB Statements. The requirements of this Statement did not apply to the Agency for the 
current fiscal year. 
GASB Statement No. 93 – LIBOR removal and lease modifications – The objective of this Statement is 
to address those and other accounting and financial reporting implications that result from the 
replacement of an IBOR. The requirements of this Statement did not apply to the Agency for the current 
fiscal year. 
GASB Statement No. 97 - Certain Component Unit Criteria, And Accounting And Financial Reporting 
For Internal Revenue Code Section 457 Deferred Compensation Plans—an Amendment Of GASB 
Statements No. 14 And No. 84, And A Supersession Of GASB Statement No. 32 - The primary objectives 
of this Statement are to (1) increase consistency and comparability related to the reporting of fiduciary 
component units in circumstances in which a potential component unit does not have a governing board 
and the primary government performs the duties that a governing board typically would perform; (2) 
mitigate costs associated with the reporting of certain defined contribution pension plans, defined 
contribution other postemployment benefit (OPEB) plans, and employee benefit plans other than pension 
plans or OPEB plans (other employee benefit plans) as fiduciary component units in fiduciary fund 
financial statements; and (3) enhance the relevance, consistency, and comparability of the accounting 
and financial reporting for Internal Revenue Code (IRC) Section 457 deferred compensation plans 
(Section 457 plans) that meet the definition of a pension plan and for benefits provided through those 
plans. The Agency has elected to early implement the provisions of this Statement during last fiscal year. 
GASB Statement No. 98 – The Annual Comprehensive Financial Report – This statement establishes 
the term annual comprehensive financial report and its acronym ACFR. That new term and acronym 
replace instances of comprehensive annual financial report and its acronym in the generally accepted 
accounting principles for state and local governments. The Agency has elected to early implement the 
provisions of this Statement during last fiscal year. 

GASB Statement No. 99 – Omnibus - 2022 – The primary objectives of this Statement are to enhance
comparability in accounting and financial reporting and to improve the consistency of authoritative 
literature by addressing (1) practice issues that have been identified during implementation and 
application of certain GASB Statements and (2) accounting and financial reporting for financial 
guarantees. The requirements of this Statement did not apply to the Agency for the current fiscal year.
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Solano County Water Agency 
Notes to Basic Financial Statements 
For the year ended June 30, 2022 

2. CASH AND INVESTMENTS 

A. Summary of Cash and Investments 

Cash and investments consisted of the following at June 30, 2022: 

B. Deposits 

The carrying amount of the Agency’s cash deposit was $304,860 as of June 30, 2022. Bank balances 
before reconciling items were a positive amount of $ 917,185 at June 30, 2022. The Agency’s cash 
deposit was fully insured up to $250,000 by the Federal Deposit Insurance Commission. The remaining 
amount was collateralized with securities held by the pledging financial institutions.  
The California Government Code (Code) Section 53652 requires California banks and savings and loan 
associations to secure the Agency’s cash deposits by pledging securities as collateral. The Code states 
that collateral pledged in this manner shall have the effect of perfecting a security interest in such 
collateral superior to those of a general creditor.  
Fair value of pledged securities must equal at least 110% of the Agency’s cash deposits. California law 
also allows institutions to secure deposits by pledging first trust deed mortgage notes having a value of 
150% of the Agency’s total cash deposits. 
The Agency follows the practice of pooling cash and investments of all funds, except for funds required 
to be held by fiscal agents under the provisions of bond indentures. Interest income earned on pooled 
cash and investments is allocated to the various funds based on the period-end cash and investment 
balances. Interest income from cash and investments with fiscal agents is credited directly to the related 
fund. 

C. Investments Authorized by the Code and the Agency’s Investment Policy 

California statues authorize agencies to invest in idle or surplus funds in a variety of credit instruments 
as provided for in the California Government Code, Section 53600, Chapter 4 - Financial Affairs. The 
Agency is authorized, by its Board of Directors, to invest its cash in the State of California's Local Agency 
Investment Fund (LAIF), California Asset Management Program (CAMP), the Solano County Investment 
Pool, or Federal Depository Insurance Corporation (FDIC) insured accounts in a bank or savings and 
loan association. The Agency's investment policy does not contain any specific provisions intended to 
limit the Agency’s exposure to interest rate risk, credit risk, concentration of credit risk, or custodial credit 
risk. 

34



Solano County Water Agency 
Notes to Basic Financial Statements 
For the year ended June 30, 2022 

2. CASH AND INVESTMENTS, Continued 

C. Investments Authorized by the Code and the Agency’s Investment Policy, Continued 

The Agency’s portfolio value fluctuates in an inverse relationship to any change in interest rate. 
Accordingly, if interest rates rise, the portfolio value will decline. If interest rates fall, the portfolio value 
will rise. The portfolio for year-end reporting purposes is treated as if it were all sold. Therefore, fund 
balance must reflect the portfolio’s change in value. These portfolio value changes are unrealized unless 
sold. Generally, the Agency’s practice is to buy and hold investments until maturity dates. Consequently, 
the Agency’s investments are carried at fair value.  
The Agency is a voluntary participant in the Local Agency Investment Fund (LAIF) that is regulated by 
Code Section 16429 under the oversight of the Treasurer of the State of California. The Agency’s 
investments with LAIF at June 30, 2022 include a portion of the pool funds invested in Structured Notes 
and Asset-Backed Securities. These investments included the following: 

Structured Notes are debt securities (other than asset-backed securities) whose cash flow 
characteristics (coupon rate, redemption amount, or stated maturity) depend upon one or more indices 
and/or have embedded forwards or options.  
Asset-Backed Securities, the bulk of which are mortgage backed securities, entitle their purchasers to 
receive a share of the cash flows from a pool of assets such as principal and interest repayments from 
a pool of mortgages (such as collateralized mortgage obligations) or credit card receivables.  

At June 30, 2022, the Agency had $22,964,840 invested in LAIF, which had invested 1.88% of the pool 
investment funds in Structured Notes and Asset-Backed Securities as compared to 2.31% in the previous 
year. The LAIF fair value factor of 0.987125414 was used to calculate the fair value of the investments 
in LAIF. 
The Agency is a participant in the California Asset Management Program (CAMP). CAMP is an 
investment pool offered by the California Asset Management Trust (the Trust). The Trust is a joint powers 
authority and public agency created by the Declaration of Trust and established under the provisions of 
the California Joint Exercise of Powers Act (California Government Code Section 6500 et Seq., or the 
“Act”) for the purpose of exercising the common power of CAMP participants to invest certain proceeds 
of debt issues and surplus funds. CAMP investments are limited to investments permitted by subdivisions 
(a) to (n), inclusive, of Section 53601 of the California Government Code. The Agency reports its 
investments in CAMP at the amortized cost provided by CAMP, which is the same as the value of the 
pool share in accordance with GASB 79 requirements. At June 30, 2022 the fair value was approximate 
to the Agency’s cost. 
The Agency, as a CAMP shareholder, may withdraw all or any portion of the funds in its CAMP account 
at any time by redeeming shares. The CAMP Declaration of Trust permits the CAMP trustee to suspend 
the right of withdrawal from CAMP or to postpone the date of payment of redemption proceeds if the New 
York Stock Exchange is closed other than for customary weekend and holiday closings, if trading on the 
New York Stock Exchange is restricted, or if, in the opinion of the CAMP trustees, an emergency exists 
such that disposal of the CAMP pool securities or determination of its net asset value is not reasonably 
practicable. If the right of withdrawal is suspended, the Agency may either withdraw its request for that 
withdrawal or receive payment based on the net asset value of the CAMP pool next determined after 
termination of the suspension of the right of withdrawal. 
At June 30, 2022, the Agency’s investment with CAMP were $30,232,628. 
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2. CASH AND INVESTMENTS, Continued 

D. Risk Disclosures 

Interest Rate Risk: Interest rate risk is the market value fluctuation due to overall changes in the interest 
rates. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to 
changes in market interest rates. The Agency had no investments that were highly sensitive to interest 
rate fluctuations at June 30, 2022. 
Information held by the Agency grouped by maturity date at June 30, 2022 are shown below: 

Credit Risk:  Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to 
the holder of the investment. This is measured by the assignment of a rating by a nationally recognized 
statistical rating organization.  LAIF and CAMP do not have a rating provided by a nationally recognized 
rating organization. The Agency’s certificates of deposit and money market funds are not rated. 
Concentration Risk: The investment policy of the Agency contains no limitations on the amount that can 
be invested in any one issuer beyond that stipulated by the California Government Code. 
Custodial Credit Risk:  Custodial credit risk for deposits is the risk that, in the event of a failure of the 
depository financial institution, a government will not be able to recover its deposits or will not be able to 
recover collateral securities that are in the possession of an outside party. The custodial credit risk for 
investments is the risk that, in the event of the failure of the counterparty to a transaction, a government 
will not be able to recover the value of its investment or collateral securities that are in the possession of 
another party.  

36



Solano County Water Agency 
Notes to Basic Financial Statements 
For the year ended June 30, 2022 

2. CASH AND INVESTMENTS, Continued 

E. Investment Valuation 

Investments (except for money and market accounts, time deposits, and commercial paper) are 
measured at fair value on a recurring basis. Recurring fair value measurements are those that GASB 
Statements require or permit in the statement of net position at the end of each reporting period. Fair 
value measurements are categorized based on the valuation inputs used to measure an asset’s fair 
value: Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are significant 
other observable inputs; and Level 3 inputs are significant unobservable inputs. Investment fair value 
measurements at June 30, 2022 are described below. 

Level 2 inputs are valued based on matrix pricing which use observable market inputs such as yield 
curves and market indices that are derived principally from or corroborated by observable market data 
by correlation to other means. 

3. ACCOUNTS AND GRANTS RECEIVABLE 

The Agency’s receivables at June 30, 2022 consisted of the following: 
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4. CAPITAL ASSETS 

The Agency’s capital asset activity for the year ended June 30, 2022 as follows: 

Depreciation expense for the year ended June 30, 2022 was charged to functions as follows: 

5. LONG-TERM DEBT 

Changes in long-term debt amounts for the year ended June 30, 2022 were as follows: 

Balance at Balance at
June 30, 2021 Additions Retirements Transfers June 30, 2022

Governmental activities:

Capital assets not being depreciated
Land 8,746,401$  1,572,313$  210,500$     10,529,214$ 
Construction-in-progress 259,286       103,051       -                 (210,500)      151,837

Total capital assets not being depreciated 9,005,687    1,675,364    -                 -                 10,681,051

Capital assets being depreciated
Land improvements 2,535,494    -                 -                 -                 2,535,494
Buildings 2,732,716    -                 -                 -                 2,732,716
Water monitoring equipment 2,374,427    77,089         -                 -                 2,451,516
Machinery and field equipment 3,152,050    538,010       -                 -                 3,690,060
Furniture, fixtures, and office equipment 364,136       61,439         -                 425,575

Total capital assets being depreciated 11,158,823  676,538       -                 -                 11,835,361

Accumulated depreciation
Land improvements 966,680       50,710         -                 -                 1,017,390
Buildings 469,777       97,122         -                 -                 566,899
Water monitoring equipment 1,274,282    115,263       -                 -                 1,389,545
Machinery and field equipment 1,901,158    330,620       -                 -                 2,231,778
Furniture, fixtures, and office equipment 119,145       45,139         -                 164,284

Total accumulated depreciation 4,731,042    638,854       -                 -                 5,369,896

Net depreciable assets 6,427,781    37,684         -                 -                 6,465,465

Total capital assets, net 15,433,468$ 1,713,048$  -$                -$                17,146,516$ 
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5. LONG-TERM DEBT, Continued 

Equipment Finance Purchase: 
On May 14, 2021, The Solano Irrigation District entered into an equipment finance purchase agreement 
in the amount of $358,402 at 2.50% interest with Deere Credit, INC, to finance the purchase of a grader. 
Monthly principal and interest payments of $4,745 are due starting June 2021 through June 2025. The 
Agency has agreed to a 28% cost share agreement of the lease obligation.   
Debt service requirements are shown below: 

6. COMPENSATED ABSENCES 

The following is a summary of the changes in the Agency’s compensated absences for the year ended 
June 30, 2022: 

7. FUND BALANCE 

GASB Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions, provides 
more clearly defined fund balance categories to make the nature and extent of the constraints placed on 
a government's fund balances more transparent. 
The Board of Directors, as the Agency's highest level of decision-making authority, may commit fund 
balance for specific purposes pursuant to constraints imposed by formal action. Committing fund balance 
is accomplished by approval of an action item by the Board of Directors. These committed amounts 
cannot be used for any other purpose unless the Board of Directors removes or changes the specified 
use through the same type of formal action taken to establish the commitment. 
Assigned fund balances are amounts that are constrained by the Agency's intent to be used for specific 
purposes, but are neither restricted nor committed. The Agency has delegated the authority to assign 
fund balance to the General Manager. 
The accounting policies of the Agency consider restricted fund balance to have been spent first when an 
expenditure is incurred for purposes for which both restricted and unrestricted fund balance is available. 
Similarly, when an expenditure is incurred for purposes for which amounts in any of the unrestricted 
classifications of fund balance could be used, the Agency considers committed amounts to be reduced 
first, followed by assigned amounts, and unassigned amounts. 
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7. FUND BALANCE, Continued 

As of June 30, 2022, fund balances were comprised of the following: 

8. ADMINISTRATIVE AND GENERAL EXPENDITURES 

The following is a summary of administration and general expenditures of the fund financial statements 
by natural classification for the year ended June 30, 2022: 

Salaries and benefits 3,507,340$       
Professional services 713,781
Dues and memberships 164,351
Public education 413,976
Property tax administration fee 154,105
Governmental advocacy 156,000
Office equipment 77,210
Office expense 75,163
Telephone 40,314
Insurance 78,309
Watermaster services 26,980
Fuel 33,284
Board expense 21,071
Talent decision monitoring 15,804
Miscellaneous 38,948
Overhead reallocation (32,155)

Total 5,484,481$       

40



Solano County Water Agency 
Notes to Basic Financial Statements 
For the year ended June 30, 2022 

9. DEFINED BENEFIT PENSION PLAN 

A. Plan Description 

All qualified permanent full and part-time Agency employees working at least 1,000 hours per year are 
eligible to participate in the Agency's cost-sharing multiple-employer defined benefit pension plan (Plan) 
administered by the California Public Employees' Retirement System (CalPERS). The Plan consists of 
individual rate plans (benefit tiers) within a safety risk pool (police and fire) and a miscellaneous risk pool 
(all other). Plan assets may be used to pay benefits for any employer rate plan of the safety and 
miscellaneous pools. Accordingly, rate plans within the safety or miscellaneous pools are not separate 
plans under GASB Statement No. 68. Individual employers may sponsor more than one rate plan in the 
miscellaneous or safety risk pools. The Agency sponsors two rate plans (both miscellaneous). Benefit 
provisions under the Plan are established by State statute and Agency resolution. CalPERS issues 
publicly available reports that include a full description of the pension plans regarding benefit provisions, 
assumptions and membership information that can be found on the CalPERS website. 

B. Benefits Provided 

CalPERS provides service retirement and disability benefits, annual cost of living adjustments and death 
benefits to plan members, who must be public employees and beneficiaries. Benefits are based on years 
of credited service, equal to one year of full time employment. Members with five years of total service 
are eligible to retire at age 50 with statutorily reduced benefits. Active members belonging to the Classic 
Plan are required to contribute 7% of their annual covered salary. Active members belonging to the 
PEPRA plan are required to contribute 6.25% of their annual covered salary. The Agency makes the 
contributions required of the Classic employees on their behalf and for their account. 
The rate plan provisions and benefits in effect at June 30, 2022 are summarized as follows: 

C. Contributions 

Section 20814(c) of the California Public Employees' Retirement Law requires that the employer 
contribution rates for all public employers be determined on an annual basis by the actuary and shall be 
effective on the July 1 following notice of a change in the rate. Funding contributions for the Plan are 
determined annually on an actuarial basis as of June 30 by CalPERS. The actuarially determined rate is 
the estimated amount necessary to finance the costs of benefits earned by employees during the year, 
with an additional amount to finance any unfunded accrued liability. The Agency is required to contribute 
the difference between the actuarially determined rate and the contribution rate of employees.  
The Agency's required contributions to the Plan for the measurement period ended June 30, 2021 were 
$408,211. 
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9. DEFINED BENEFIT PENSION PLAN, Continued 

D. Pension Liabilities, Pension Expenses, and Deferred Outflows/Inflows of Resources Related to 
Pensions 

As of June 30, 2022, the Agency reported a net pension asset of $1,271,785 for its proportionate share 
of the net pension (asset) liability of the Plan. 
The Agency's net pension (asset) liability for the Plan is measured as the proportionate share of the net 
pension (asset) liability. The net pension (asset) liability of the Plan is measured as of June 30, 2021, 
and the total pension (asset) liability for the Plan used to calculate the net pension (asset) liability was 
determined by an actuarial valuation as of June 30, 2020 rolled forward to June 30, 2021 using standard 
update procedures. The Agency's proportion of the net pension(asset) liability was based on a projection 
of the Agency's long-term share of contributions to the pension plan relative to the projected contributions 
of all participating employers, actuarially determined.  
The Agency's proportionate share of the net pension (asset) liability of the Plan as of June 30, 2020 and 
2021 was as follows: 

For the year ended June 30, 2022, the Agency recognized pension expense (income) of $(2,022,011) 
which included employer paid member contributions for the Classic Plan. At June 30, 2022, the Agency 
reported deferred outflows of resources and deferred inflows of resources related to pensions from the 
following sources: 
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9. DEFINED BENEFIT PENSION PLAN, Continued 

D. Pension Liabilities, Pension Expenses, and Deferred Outflows/Inflows of Resources Related to 
Pensions, Continued 

The amount of $232,617 reported as deferred outflows of resources related to contributions subsequent 
to the measurement date will be recognized as a reduction of the net pension (asset) liability in the year 
ended June 30, 2023. Other amounts reported as deferred outflows of resources and deferred inflows of 
resources related to pensions will be recognized as pension expense as follows: 

Actuarial Assumptions – The total pension liabilities in the June 30, 2020 valuations were determined 
using the following actuarial assumptions: 

Discount Rate – The discount rate used to measure the total pension liability was 7.15% for the Plan. 
To determine whether the municipal bond rate should be used in the calculation of a discount rate for the 
Plan, CalPERS stress tested plans that would most likely result in a discount rate that would be different 
from the actuarially assumed discount rate. Based on the testing, none of the tested plans run out of 
assets. Therefore, the current 7.15 percent discount rate is adequate and the use of the municipal bond 
rate calculation is not necessary. The long term expected discount rate of 7.15 percent will be applied to 
all plans in the Public Employees Retirement Fund (PERF). The stress test results are presented in a 
detailed report that can be obtained from the CalPERS website. 

Valuation Date Jun 30, 2020
Measurement Date Jun 30, 2021
Actuarial Cost Method Entry-Age Normal Cost Method

Discount Rate 7.15%
Inflation 2.50%
Salary Increases Varies by Entry Age and Service
Investment Rate of Return 7.15%
Mortality (1) Derived using CalPERS

 membership data for all funds

Post Retirement Benefit Increase Contract COLA up to 2.50% until 
purchasing power protection allowance floor 

on purchasing power applies, 2.50% 
thereafter

(1) The mortality table used was developed based on CalPERS-specific data. The table includes 15 years 
of mortality improvements using Society of Actuaries Scale 90% of scale MP 2016. For more details on 
this table, please refer to the December 2017 experience study report (based on CalPERS demographic 
data from 1997 to 2015) that can be found on the CalPERS website.
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9. DEFINED BENEFIT PENSION PLAN, Continued 

D. Pension Liabilities, Pension Expenses, and Deferred Outflows/Inflows of Resources Related to 
Pensions, Continued 

The long-term expected rate of return on pension plan investments was determined using a building block 
method in which best-estimate ranges of expected future real rates of return (expected returns, net of 
pension plan investment expense and inflation) are developed for each major asset class. 
In determining the long-term expected rate of return, CalPERS took into account both short-term and 
long-term market return expectations as well as the expected pension fund cash flows. Using historical 
returns of all the funds’ asset classes, expected compound returns were calculated over the short-term 
(first 10 years) and the long-term (11-60 years) using a building-block approach. Using the expected 
nominal returns for both short-term and long-term, the present value of benefits was calculated for each 
fund. The expected rate of return was set by calculating the single equivalent expected return that arrived 
at the same present value of benefits for cash flows as the one calculated using both short-term and 
long-term returns. The expected rate of return was then set equivalent to the single equivalent rate 
calculated above and rounded down to the nearest one quarter of one percent. 
The table below reflects the long-term expected real rate of return by asset class. The rate of return was 
calculated using the capital market assumptions applied to determine the discount rate and asset 
allocation. These rates of return are net of administrative expenses. 

E. Sensitivity of the Proportionate Share of the Net Pension (Asset) Liability to Changes in the 
Discount  
Rate 

The following presents the Agency's proportionate share of the net pension (asset) liability for the Plan, 
calculated using the discount rate for the Plan, as well as what the Agency's proportionate share of the 
net pension (asset) liability would be if it were calculated using a discount rate that is 1-percentage point 
lower or 1-percentage point higher than the current rate: 
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9. DEFINED BENEFIT PENSION PLAN, Continued 

F. Plan Fiduciary Net Position 

Detailed information about the Plan’s fiduciary net position is available in the separately issued CalPERS 
financial reports. 

G. Payable to the Pension Plan 

At June 30, 2022 the Agency reported a payable of $0 for outstanding amount of contributions to the 
pension plan. 

10. OTHER POST EMPLOYMENT BENEFITS (OPEB) 

The Agency provides postemployment healthcare benefits for retired employees in accordance with their 
published employee handbook. 

A. Description of the Plan 

The Solano County Water Agency Retirement Health Plan (the Health Plan) provides healthcare benefits 
for retired employees in accordance with the Agency's published employee handbook. The Health Plan 
is part of the California Employers' Retiree Benefit Trust (CERBT) plan, an agent multiple-employer plan 
administered by the California Public Employees' Retirement System (CalPERS), which acts as a 
common investment and administrative agent for participating entities within the State of California. The 
Agency provides certain medical insurance coverage to all employees who retire from the Agency and 
meet the age and service requirement for eligibility. The Agency pays 100% of the eligible retirees' 
medical plan premiums up to $12,500 per year. There are no separate financial statements issued for 
the Health Plan. 

B. Employees Covered 

As of the June 30, 2021 measurement date, the following current and former employees were covered 
by the benefit terms under the Health Plan: 

C. Contributions 

The contribution requirements of plan members and the Agency are based on a pay-as-you-go basis. 
For the measurement period ended June 30, 2021, the Agency paid $15,237 on behalf of its retirees, 
administrative expenses of $42, and the estimated implied subsidy was $8,000. In addition, in fiscal year 
2019, the Agency's Board approved to participate in CalPERS' California Employer's Retiree Benefit 
Trust (CERBT). Contributions made to the CERBT trust for the measurement period ended June 30, 
2021 totaled $54,119. Total payments for the measurement period ended June 30, 2021 were $78,391. 
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10. OTHER POST EMPLOYMENT BENEFITS (OPEB), Continued 

D. Net OPEB Asset 

The Agency's net OPEB asset was measured as of June 30, 2021 and the total OPEB liability used to 
calculate the net OPEB asset was determined by an actuarial valuation dated June 30, 2020 to determine 
the June 30, 2021 total OPEB liability, based on the following actuarial assumptions: 

The long-term expected rate of return on OPEB plan investments was determined using a building-block 
method in which expected future real rates of return (expected returns, net of OPEB plan investment 
expense and inflation) are developed for each major asset class. These ranges are combined to produce 
the long-term expected rate of return by weighing the expected future real rates of return by the target 
asset allocation percentages and by adding expected inflation. The target allocation and best estimates 
of arithmetic real rates of return for each major asset class are summarized in the following table: 

Valuation Date Jun 30, 2020
Measurement Date Jun 30, 2021
Contribution Policy Agency contributes full ADC

Discount Rate 5.75% at June 30, 2021
6.25% at June 30, 2020

Expected Long-Term Rate 
of Return on Investments

Expected Agency contributions projected to keep
sufficient plan assets to pay all benefits from trust

General Inflation 2.75% annually

Mortality, Retirement, 
Disability, CalPERS 1997-2015 Experience Study

Mortality Improvement Mortality projected fully generational with Scale
MP-2019

Salary Increases Aggregate - 3% annually
Merit - CalPERS 1997-2015 Experience Study

Medical Trend Non-Medicare - 7.5% for 2020, decreasing to an
ultimate rate of 4% in 2076
Medicare - 6.5% for 2020, decreasing to an
ultimate rate of 4% in 2076

Healthcare Participation 100%

Cap Increases 2% increase annually commencing in 2021
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10. OTHER POST EMPLOYMENT BENEFITS (OPEB), Continued 

E. Discount Rate 

The discount rate used to measure the total OPEB liability was 5.75%. The projection of cash flows used 
to determine the discount rate assumed that the Agency's contributions are projected to keep sufficient 
plan assets to pay all benefits from the trust. 

F. Changes in the Net OPEB Asset 

The changes in the net OPEB asset for the Health Plan are as follows: 

G. Sensitivity of the Net OPEB Asset to Changes in the Discount Rate 

The following table presents the net OPEB asset of the Agency if it were calculated using a discount rate 
that is one percentage point lower or one percentage point higher than the current rate, for the 
measurement period ended June 30, 2021: 

H. Sensitivity of the Net OPEB Asset to Changes in the Health Care Cost Trend Rate 

The following table presents the net OPEB asset of the Agency if it were calculated using health care 
cost trend rates that are one percentage point lower or one percentage point higher than the current rate, 
for the measurement period ended June 30, 2021: 

I .  OPEB Plan Fiduciary Net Position 

CERBT issues a publicly available financial report that may be obtained from the California Public 
Employees' Retirement System at 400 Q Street, Sacramento, CA 95811.  
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10. OTHER POST EMPLOYMENT BENEFITS (OPEB), Continued 

J. Recognition of Deferred Outflows/Inflows of Resources 

Gains and losses related to changes in the total OPEB liability and fiduciary net position are recognized 
in OPEB expense systematically over time. Amounts are first recognized in OPEB expense for the year 
the gain or loss occurs. The remaining amounts are categorized as deferred outflows and deferred inflows 
of resources related to OPEB and are to be recognized in future OPEB expense. The recognition period 
differs depending on the source of the gain or loss: 

K. OPEB Expense and Deferred Outflows/Inflows of Resources Related to OPEB 

For the fiscal year ended June 30, 2022, the Agency recognized OPEB income of $7,366. As of the June 
30, 2022, the Agency reported deferred outflows and deferred inflows of resources related to OPEB from 
the following sources: 

$23,279 reported as deferred outflows of resources related to contributions subsequent to the 
measurement date will be recognized as a reduction of the net OPEB asset during the year ended June 
30, 2023. Other amounts reported as deferred outflows of resources and deferred inflows of resources 
related to OPEB will be recognized as expense as follows: 
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11. DEFERRED COMPENSATION PLAN 

For the benefit of its employees, the Agency participates in a 457 Deferred Compensation Program. The 
purpose of this Program is to provide deferred compensation for public employees that elect to participate 
in the Program. Generally, eligible employees may defer receipt of a portion of their salary until 
termination, retirement, death or unforeseeable emergency. Until the funds are paid or otherwise made 
available to the employee, the employee is not obligated to report the deferred salary for income tax 
purposes. 
Federal law requires deferred compensation assets to be held in trust for the exclusive benefit of the 
participants. Accordingly, the Agency is in compliance with this legislation. Therefore, these assets are 
not the legal property of the Agency and are not subject to claims of the Agency’s general creditors. 
In the year 2021, The Agency has evaluated the requirements of GASB Statement No. 84, Fiduciary 
Activities and GASB Statement No. 97, Certain Component Unit Criteria, and Accounting and Financial 
Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans and determined that 
plan didn’t meet the criteria to be reported as a fiduciary activity, as required by the above mentioned 
Statements. Moreover, the plan is classified as other employee benefits for financial reporting purposes. 

12. RISK MANAGEMENT 

The Agency participates in the Association of California Water Agencies Joint Powers Insurance Authority 
(ACWA/JPIA), a public entity risk pool of water agencies in California, for general, automobile, public 
officials' errors and omissions, property, fidelity, workers' compensation liability, and employers' liability. 
ACWA/JPIA provides insurance through the pool up to a certain level, beyond which group-purchases 
commercial excess insurance is obtained. Loss contingency reserves established by the JPIA are funded 
by contributions from member agencies. The Agency pays an annual premium to the JPIA that includes 
its pro-rata share of excess insurance premiums, charges for pooled risk, claims adjusting and legal 
costs, and administrative and other costs to operate the JPIA. 
The Agency's maximum coverage under the JPIA is as follows 
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13. CONTINGENCIES AND COMMITMENTS 

The Agency periodically enters into commitments which are funded primarily through state grants. The 
grants are typically for various projects such as rehabilitation, betterment, and maintenance. At June 30, 
2022, the Agency had no commitments on unfinished contracts. 
Amounts received or receivable from granting agencies are subject to audit and adjustment by grantor 
applicable funds. The amount, if any, of expenditures which may be disallowed by the granter cannot be 
determined at this time, although the Agency expects such amounts, if any, to be immaterial. 
The Agency has been named a real party in interest in two actions filed in 2010 against the California 
Department of Water Resources. The actions allege violation of the California Environmental Quality Act. 
No estimates of liability or conclusions have been or can be reached relative to the impact of this action; 
however, there can be no assurance that this matter will not adversely affect the Agency's financial 
position. 

14. SUBSEQUENT EVENT 

Acquisition of capital assets: 
On December 19th, 2022, SCWA purchased Office Condo Suite 202, at 810 Vaca Valley Parkway, 
Solano Irrigation District, per Board Action Items of September 2021, February 2022, April 2022, and 
November 10th, 2022, for an additional investment of $2,154,000.00.  After exchanging the original Office 
Condo Suite, 203, within the purchase, SCWA spent $1,127,001 from Reserves.  SCWA will take 
ownership of the Suite soon, building and Tennant improvements will commence, and we should be able 
to move in by the end of fiscal year 2023, at which time SCWA will relinquish ownership of Office Condo 
Suite 203. 
In addition to having more needed space, the purchase of the new Office Condo Space, SWA will no 
longer be “owner in common” with Solano Irrigation District. 
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Solano County Water Agency
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
Solano Project
For the year ended June 30, 2022

Variance with
Final Budget

Actual Positive
Original Final Amounts (Negative)

REVENUES:

Property taxes 11,470,000$  11,547,415    11,795,163$  247,748$       
Charges for services 225,500         93,000           236,756         143,756         
Investment earnings 75,290           42,285           (143,787)        (186,072)        
Intergovernmental 473,000         145,000         52,179           (92,821)          
Other revenues 781,446         47,646           46,610           (1,036)            

Total revenues 13,025,236    11,875,346    11,986,921    111,575         

EXPENDITURES:

Current:
Water purchases 174,000         156,885         156,885         -                     
Operations and maintenance 6,393,836      4,598,232      4,504,347      93,885           
Administration and general 4,754,324      4,527,748      4,072,860      454,888         
Conservation and flood control 1,291,500      757,026         810,779         (53,753)          
Engineering 2,232,863      1,343,420      1,307,244      36,176           

Capital outlay 3,587,674      1,359,380      555,333         804,047         
Debt service:
Principal -                     -                     13,647           (13,647)          
Interest and fiscal charges -                     -                     2,297             (2,297)            

Total expenditures 18,434,197    12,742,691    11,423,392    1,319,299      

Net change in fund balances (5,408,961)$   (867,345)$      563,529         1,430,874$    

FUND BALANCE:

Beginning of year 19,085,419    

End of year 19,648,948$  

Budgeted Amounts
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Solano County Water Agency
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
State Water Project
For the year ended June 30, 2022

Variance with
Final Budget

Actual Positive
Original Final Amounts (Negative)

REVENUES:

Property taxes 15,374,810$  15,489,780$  15,570,024$  80,244$         
Charges for services 2,278,100      2,295,037      3,467,620      1,172,583
Investment earnings 93,000           63,695           (206,913)        (270,608)
Other revenues 23,242           23,000           18,241           (4,759)

Total revenues 17,769,152    17,871,512    18,848,972    977,460

EXPENDITURES:

Current:
Water purchases 12,725,577    12,773,785    12,982,683    (208,898)
Operations and maintenance 1,527,000      723,500         533,439         190,061
Administration and general 1,855,460      1,532,473      1,329,233      203,240
Conservation and flood control 456,000         340,000         390,127         (50,127)
Engineering 444,000         132,700         150,479         (17,779)

Capital outlay 2,376,097      1,582,847      1,796,569      (213,722)

Total expenditures 19,384,134    17,085,305    17,182,530    (97,225)

Net change in fund balances (1,614,982)$   786,207$       1,666,442      880,235$       

FUND BALANCE:

Beginning of year 27,617,678

End of year 29,284,120$  

Budgeted Amounts
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Solano County Water Agency
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
Ulatis Flood Control
For the year ended June 30, 2022

Variance with
Final Budget

Actual Positive
Original Final Amounts (Negative)

REVENUES:

Property taxes 1,607,700$    1,780,550$    1,813,796$    33,246$         
Investment earnings 23,411           20,100           (65,132)          (85,232)
Other revenues 8,000             7,651             7,652             1

Total revenues 1,639,111      1,808,301      1,756,316      (51,985)

EXPENDITURES:

Current:
Operations and maintenance 1,308,500      809,000         838,737         (29,737)
Administration and general 199,327         152,582         80,231           72,351

Capital outlay 73,480           -                     -                     -

Total expenditures 1,581,307      961,582         918,968         42,614

Net change in fund balances 57,804$        846,719$      837,348 (9,371)$         

FUND BALANCE:

Beginning of year 8,459,061

End of year 9,296,409$    

Budgeted Amounts

55



Solano County Water Agency
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
Green Valley Flood Control
For the year ended June 30, 2022

Variance with
Final Budget

Actual Positive
Original Final Amounts (Negative)

REVENUES:

Property taxes 148,000$       128,672$       130,597$       1,925$           
Investment earnings 1,150             820                (2,485)            (3,305)

Total revenues 149,150         129,492         128,112         (1,380)

EXPENDITURES:

Current:
Operations and maintenance 93,000           46,000           146,651         (100,651)
Administration and general 53,840           17,302           2,157             15,145

Total expenditures 183,580         63,302           148,808         (85,506)

Net change in fund balances (34,430)$       66,190$        (20,696) (86,886)$       

FUND BALANCE:

Beginning of year 358,817

End of year 338,121$      

Budgeted Amounts
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Solano County Water Agency
Required Supplementary Information
For the year ended June 30, 2022

1. DEFINED BENEFIT PENSION PLAN

Schedule of the Agency's Proportionate Changes in the Net Pension Liability - Last 10 Years*

Fiscal year 2022 2021 2020 2019 2018 2017 2016 2015
Measurement date 6/30/2021 6/30/2020 6/30/2019 6/30/2018 6/30/2017 6/30/2016 6/30/2015 6/30/2014

Proportion of the
  net pension liability -0.02352% 0.00111% 0.00617% 0.01191% 0.01260% 0.01160% 0.01076% 0.01200%

Proportionate share of
  the net pension liability (1,271,785)$ 120,405$   631,837$   1,147,699$ 1,205,732$ 1,003,309$ 738,680$   751,756$   

Covered payroll 2,228,391$  2,070,399$ 1,957,657$ 1,720,043$ 1,430,395$ 1,297,221$ 1,274,487$ 1,165,322$

Proportionate Share of
  the net pension liability as a
    percentage of covered payroll -57.07% 5.82% 32.28% 66.73% 84.29% 77.34% 57.96% 64.51%

Plan fiduciary net position
  as a percentage of the total
    pension liability 88.29% 75.26% 75.26% 75.26% 73.31% 74.06% 78.40% 79.82%

Schedule of Contributions - Last 10 Years*

Fiscal year 2022 2021 2020 2019 2018 2017 2016 2015

Contractually required contribution
  (actuarially determined) 232,617$     234,042$   269,459$   247,357$   206,719$   174,564$   155,648$   169,520$   

Contribution in relation to the
  actuarially determined contributions 232,617 408,211 897,112 867,061 206,719 174,564 155,648 169,520

Contribution deficiency (excess) -$                 (174,169)$  (627,653)$  (619,704)$  -$                -$                -$                -$                

Covered payroll 2,403,151$  2,228,391$ 2,070,399$ 1,957,657$ 1,720,043$ 1,430,395$ 1,297,221$ 1,274,487$

Contributions as a percentage
  of covered payroll 9.68% 18.32% 43.33% 44.29% 12.02% 12.20% 12.00% 13.30%

Notes to Schedule of Employer Contribution:

Methods and Assumptions for 2020/21 ADC:
Valuation Date
Actuarial cost method Entry Age Normal, cost method
Amortization method Varies by date established and source
Remaining amortization period Differs by employer rate plan but not more than 29 years
Asset valuation method Market Value of Asses
Discount rate 7%  (net of administrative expenses)
General Inflation 2.50%
Salary increases Varies by Entry Age and Service
Motility Derived using CalPERS’ Membership Data for all Funds. The post-retirement mortality 

The post-retirement mortality rates include 15 years of projected on-going mortality 
improvement using 90 percent of Scale MP 2016 published by the Society of Actuaries

* Fiscal year 2015 was the 1st year of implementation.

June 30, 2019
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Solano County Water Agency
Required Supplementary Information
For the year ended June 30, 2022

2. OTHER POST-EMPLOYMENT BENEFITS PLAN SCHEDULES

Schedule of Changes in the Net OPEB Liability and Related Ratios - Last 10 Years*

Fiscal year 2022 2021 2020 2019 2018
Measurement Period: 6/30/2021 6/30/2020 6/30/2019 6/30/2018 6/30/2017

Total OPEB Liability
Service cost 118,917$     156,836$     152,268$     158,962$     153,958$     
Interest 96,041         107,879       93,449         100,328       86,953
Actual versus expected experience -                   (169,906)      -                   (300,000)      -
Assumption changes 127,170       (223,339)      -                   (37,883)        -
Benefit payments (24,243)        (21,657)        (17,149)        (32,435)        (31,389)

Net change in the total OPEB liability 317,885       (150,187)      228,568       (111,028)      209,522

Total OPEB liability - beginning 1,429,869    1,580,056    1,351,488    1,462,516    1,252,994

Total OPEB liability - ending (a) 1,747,754$  1,429,869$  1,580,056$  1,351,488$  1,462,516$  

Plan Fiduciary Net Position
Contributions - employer 78,391$       144,037$     147,479$     782,435$     761,389$     
Contributions - employee -                   -                   -                   -                   -
Net investment income 389,272       91,952         113,156       26,139         3,246
Benefit payments (24,243)        (21,657)        (17,149)        (32,435)        (31,389)
Administrative expense (750)             (918)             (368)             (1,514)          (38)

Net change in the total OPEB liability 442,670       213,414       243,118       774,625       733,208

Plan fiduciary net position - beginning 1,964,365    1,750,951    1,507,833    733,208       -

Plan fiduciary net position - ending (b) 2,407,035$  1,964,365$  1,750,951$  1,507,833$  733,208$     

Net OPEB (asset) liability - ending (a) - (b) (659,281)$    (534,496)$    (170,895)$    (156,345)$    729,308$     

Plan fiduciary net position as a percentage
  percentage of the total OPEB liability 137.72% 137.38% 110.82% 111.57% 50.13%

Covered employee payroll 2,335,366$  2,138,043$  1,983,872$  1,709,111$  1,479,245$  

Net OPEB (asset) liability as a percentage of 
  covered employee payroll -28.23% -25.00% -8.61% -9.15% 49.30%

Notes to Schedule:

Changes in assumptions:

For the measurement period ended June 30, 2020, there were the following changes in assumptions:
Reduced cap increase to 2% annually commencing in 2021
Removed ACA Excise Tax
Mortality improvement scale was updated to scale MP-2019

* Fiscal year 2018 was the 1st year of implementation. 

For the measurement period ended June 30, 2019, there were no changes actuarial assumptions. 

For the measurement period ended June 30, 2021 discount rate was updated based on newer capital market assumptions. CalPERS 
approved new CERBT asset allocations in March 2022. Estimated impact is an increase to the expected long-term rate of return 
assumption for CERBT Strategy 2 of 0.25%.
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Solano County Water Agency
Required Supplementary Information
For the year ended June 30, 2022

2. OTHER POST-EMPLOYMENT BENEFITS PLAN SCHEDULES, Continued

Schedule of Plan Contributions - Last 10 Years*

Fiscal Year Ended June 30 2022 2021 2020 2019 2018

Actuarially determined contribution (ADC) 86,566$       83,961$       156,236$     151,562$     32,435$       
Contributions in relation to the ADC 23,279          78,391          144,037        147,479        782,435

Contribution deficiency (excess) 63,287$       5,570$         12,199$       4,083$         (750,000)$    

Covered employee payroll 2,538,874$   2,335,366$   2,138,043$   1,983,872$   1,709,111$   

Contributions as a percentage of covered employee payroll 0.92% 3.36% 6.74% 7.43% 45.78%

Notes to Schedule of Employer Contribution:

Methods and Assumptions for 2020/21 ADC:
Valuation Date
Actuarial cost method Entry Age Normal, Level % of pay
Amortization method Level % of pay
Amortization period 17-year fixed period for 2020/21
Asset valuation method Investment gains and losses spread over 5-year rolling period
Discount rate 6.25%
General Inflation 2.75%
Medical trend Non-Medicare - 7.5% for 2020, decreasing to an

ultimate rate of 4% in 2076
Medicare - 6.5% for 2020, decreasing to an
ultimate rate of 4% in 2076

Motility CalPERS 1997-2015 experience study
Mortality improvement Mortality projected fully generational with Scale MP-2019

* Fiscal year 2018 was the 1st year of implementation. 

June 30, 2020
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REVENUE BY SOURCE LAST TEN FISCAL YEARS

Year
Ended Water Other Charges Interest

June 30, Total Sales for Services Taxes Grant Revenues Income Other

2013 21,073,784$    2,373,203        (238,271)          17,319,710      1,418,062          59,423             141,657
2014 21,090,317$    2,594,108        -                  16,905,774      1,379,384          31,336             179,715
2015 24,182,555$    2,444,535        412,384           19,211,277      1,565,801          33,943             514,615
2016 24,961,106$    2,443,782        518,585           20,592,430      506,528             121,622           778,159
2017 26,653,506$    2,451,389        397,786           22,454,976      641,470             205,753           502,132
2018 30,279,019$    2,452,701        466,714           25,607,346      1,104,179          415,234           232,845
2019 31,120,893$    2,588,338        362,891           25,745,117      999,765             1,069,972        354,810
2020 31,520,249$    2,759,430        27,046             26,752,979      959,082             897,398           124,314
2021 31,578,379$    3,011,233        344,465           27,478,626      286,925             171,004           286,126
2022 32,720,321$    3,560,828        143,548           29,309,580      52,179              (418,317)          72,503

SOLANO COUNTY WATER AGENCY

Charges for Services
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Allocated Make Napa Kern Water Dept of Water Resources
Fiscal Year Water Sales Whole Transfers Prior Year Adjusments Total 

2013 1,040,182$               312,000$                  472,984$                  548,037$                      2,373,203$               
2014 1,078,063 312,000 609,238 430,385 2,429,686
2015 941,363 312,000 733,133 458,039 2,444,535
2016 874,447 312,000 848,549 408,679 2,443,675
2017 952,480 312,000 654,233 532,676 2,451,389
2018 944,748 312,000 626,100 569,853 2,452,701
2019 954,644 312,000 664,591 657,103 2,588,338
2020 952,656 312,000 698,082 796,692 2,759,430
2021 1,082,287 312,000 742,170 874,776 3,011,233
2022 1,223,486 312,000 824,444 1,200,898 3,560,828

SOLANO COUNTY WATER AGENCY
TEN YEAR SUMMARY OF WATER SALES BY CATEGORY

Year ended June 30,
(dollars in thousands)
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Fiscal Year Population(1) Personal Income(1)
Per Capita 

Personal Income(1)
Unemployment 

Rate (2)

2021 438,527                 27,631,045,977           63,009                  7.80%

2020 440,224                 23,117,657,791           52,513                  13.70%

2019 441,307                 22,335,602,540           50,612                  3.90%

2018 439,793                 21,395,947,591           48,650                  4.20%

2017 436,023                 20,749,942,201           47,589                  4.60%

2016 431,498                 19,778,909,530           45,838                  6.00%

2015 429,552                 19,223,389,084           44,752                  5.90%

2014 425,169                 18,631,142,897           42,073                  8.10%

2013 418,387                 18,057,143,000           42,509                  8.90%

2012 413,786                 17,820,859,000           43,068                  11.10%

Detail of estimated population, as of May 7, 2021
Incorporated Cities
     Benicia 27,111
     Dixon 20,197
     Fairfield 118,005
     Rio Vista 10,080
     Suisun City 28,882
     Vacaville 98,041
     Vallejo 117,846
Total of Incorporated 420,162
Total  of Unincorporated 18,365
Total Population 438,527

Population obtained from U.S. Census Burea
Personal Income obtained from US Department of Commerce-Bureau of Economic Analysis, updated November 2017
Unemployment Rate obtained from State of California Employment Development Department

SOLANO COUNTY WATER AGENCY
DEMOGRAPHIC AND ECONOMIC STATISTICS ­ Solano County

Year ended June 30,
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State of California Employment Development Department
16-Sep-22 Labor Market Information Division
March 2021 Benchmark http://www.labormarketinfo.edd.ca.gov

(916) 262-2162

Labor Employ-
Area Name Force ment Number Rate Emp Unemp

Solano County                  201,500 193,100 8,500 4.20% 1 1

Benicia city 14,200 13,700 500 3.30% N/A N/A
Dixon city 9,600 9,200 400 4.20% 0.047671 0.047113
Elmira CDP 200 100 0 4.00% 0.000745 0.000688
Fairfield city 51,900 49,800 2,100 4.00% N/A N/A
Green Valley CDP 700 700 0 0.00% 0.003782 0
Rio Vista city 3,200 2,900 200 7.80% 0.015117 0.029216
Suisun City city 13,700 13,100 600 4.10% N/A N/A
Vacaville city 44,900 43,200 1,700 3.90% N/A N/A
Vallejo city 54,200 51,600 2,600 4.90% N/A N/A

CDP is "Census Designated Place" - a recognized community that was unincorporated at the time
of the 2017-2021  5-Year American Community Survey (ACS).

Notes:
1) Data may not add due to rounding. All unemployment rates shown are calculated on 

Monthly Labor Force Data for Cities and Census Designated Places (CDP)
August 2022 - Preliminary

Data Not Seasonally Adjusted

Unemployment Census Ratios

Monthly city labor force data are derived by multiplying current estimates of county

unrounded data. 

employment and unemployment by the relative employment and unemployment shares (ratios) of 
each city at the time of the 2017-2021 American Community Survey. Ratios for cities were
developed from special tabulations based on ACS employment, unemployment, and population 
and Census population from the Bureau of Labor Statistics. For smaller cities and CDPs, ratios

2) These data are not seasonally adjusted.
3) N/A = Estimate created by Bureau of Labor Statistics

Methodology:

county level (i.e., that the shares are still accurate). If this assumption is not true for a specific city 

were calculated from published census data.

Monthly CDP's labor force data are derived by multiplying current estimates of county employment
and unemployment by the relative employment and unemployment shares (ratios) of each CDP at 

or CDP, then the estimates for that area may not represent the current economic conditions. Since
this assumption is untested, caution should be employed when using these data.

the time of the 2017-2021 ACS survey. Ratios for CDPs' were developed from special tabulations 
based on ACS employment and unemployment from the Bureau of Labor Statistics.

This method assumes that the rates of change in employment and unemployment since the 
2017-2021 American Community Survey are exactly the same in each city and CDP as at the 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH  
GOVERNMENT AUDITING STANDARDS

Independent Auditor’s Report 

To the Board of Directors 
of the Solano County Water Agency 

Vacaville, California 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptroller General of the United States, the financial statements of the governmental activities and 
major funds of the Solano County Water Agency, (Agency), as of and for the year ended June 30, 2022, and 
the related notes to the financial statements, which collectively comprise the Agency’s basic financial 
statements and have issued our report thereon dated December 30, 2022. 

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Agency’s internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Agency’s internal control. Accordingly, we do 
not express an opinion on the effectiveness of the Agency’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material weaknesses 
or significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that have 
not been identified. Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. However, material weaknesses may exist that have not 
been identified. 
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Agency’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or 
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

Badawi & Associates, CPAs 
Berkeley, California 
December 30, 2022 
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